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Erratum
Janus Capital Funds Plc 31 December 2015 Annual Report

The Janus Capital Funds Plc Annual Report for the year ended 31 December 2015
mailed out to shareholders incorrectly reflected the office address on page 338 for
Janus Capital Asia Limited (“JCAL”).

The Correct address for JCAL is set out below:

Janus Capital Asia Limited
Suites 1911-15

One International Finance Centre
1 Harbour View

Central, Hong Kong

Any communication sent to the incorrect office address will be redirected to the
new office.

29 April 2016
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Background of the Company (unaudited)

Janus Capital Funds plc (the “Company”) was incorporated in
Ireland as a public limited company on 19 November 1998
under the Companies Act 2014 (the “Companies Act”). Unless
otherwise provided for in this report, all capitalised terms
shall have the same meaning herein as in the prospectus of the
Company dated 1 April 2016 (the “Prospectus”). Capitalised
terms not defined in this report shall have the same meaning as
defined in the Prospectus.

The Company is an open ended investment company with
variable capital established as an umbrella fund with segregated
liability between sub-funds and is currently authorised by the
Central Bank of Ireland (the “Central Bank™), as an undertaking
for collective investment in transferable securities under the
European Communities (Undertakings for Collective Investment
in Transferable Securities) Regulations 2011 as amended
(the “UCITS Regulations”).

The Company is organised in the form of an umbrella fund
and has fifty two constituent sub-funds (individually a “Fund”,
collectively the “Funds”) as follows:

Eoquity & ALLocATION FuNDs
Janus Asia Frontier Markets Fund
Janus Asia Growth Drivers Fund
Janus Asia Fund

Janus Balanced Fund

Janus Emerging Markets Fund
Janus Europe Fund

Janus Global Life Sciences Fund
Janus Global Research Fund
Janus Global Technology Fund
Janus Japan Emerging Opportunities Fund
Janus Japan Fund

Janus Opportunistic Alpha Fund
Janus US Fund

Janus US Research Fund

Janus US Twenty Fund

Janus US Venture Fund

Perkins Global Value Fund
Perkins US Strategic Value Fund

INTECH Sus-Abpvisep FUNDS
INTECH European Core Fund
INTECH Global Dividend Fund
INTECH US Core Fund

ALTERNATIVE INVESTMENT FUNDS

(for the avoidance of doubt, the Alternative Investments Funds (other
than the Janus Global Real Estate Fund) are Equity Investing Funds)
Janus Global Diversified Alternatives Fund

Janus Global Real Estate Fund

Fixep INcoME FUNDs

Janus Flexible Income Fund

Janus Global Flexible Income Fund
Janus Global High Yield Fund

Janus Global Investment Grade Bond Fund
Janus Global Unconstrained Bond Fund
Janus High Yield Fund

Janus US Short-Term Bond Fund

Eighteen of the Funds have not yet launched, as indicated
previously. Each Fund may issue Shares in multiple Classes
denominated in US Dollars ($), Euro (€), Pound Sterling (£),
Hong Kong Dollars (HK$), Australian Dollars (AUD$), Swiss
Francs (CHF), Canadian Dollars (CAD$), Chinese Renminbi
(RMB (CNH)), Swedish Kronor (SEK), New Zealand Dollars
(NzD$), Norwegian Krone (NOK), Singapore Dollars (SGD$) or
Japanese Yen (JPY). Certain Classes of Shares of the Funds have
been admitted to the Official List and to trading on the Main
Securities Market of the Irish Stock Exchange. Please refer to
Citibank Europe plc (the “Administrator”) for a complete listing
of the Classes of Shares of the Funds listed on the Irish Stock
Exchange. The Administrator determines the net asset value per
Share of each Class of each Fund once on each Business Day.
Valuation Point for all Funds is at the close of the regular trading
session of the New York Stock Exchange (normally 4:00 p.m.,
New York time, Monday through Friday).

The most recent Prospectus of the Company is dated
1 April 2016. Any reference to “Primarily” in the description
of the investment objectives and policies of the Funds shall
mean that at all times at least two thirds of the relevant Fund’s
total asset value (excluding cash and cash equivalents) will be
invested in investments in the manner described.

The following summarises the investment objective and
policies of the lauched Funds. Please see the Prospectus for a
complete description of the investment objectives and policies of
the Funds.

Janus AsiA FRONTIER MARKETS FUND

This Fund’s investment objective is to seek to achieve long-term
growth of capital. It pursues its objective by investing principally
in common stocks of companies of any size, from larger, well-
established companies to smaller, emerging growth companies,
which are domiciled in, or are conducting the predominant
portion of their economic activities in Developing Markets in
Asia. It is expected that the Fund will be broadly diversified
among a variety of industry sectors. The Fund may employ
investment techniques and instruments, such as trading in
futures, options and swaps and other derivative instruments for
efficient portfolio management (i.e. reduction of risk, reduction
of costs, generation of additional capital or income for the Fund)
or, subject to a limit of up to 10% of the net asset value, for
investment purposes as described in the “Types and Description
of Financial Derivative Instruments” section of the Prospectus
and subject to the conditions and within the limits from time to
time laid down by the Central Bank to gain or hedge exposure
to the investments contemplated in these investment policies.
Due to its exposure to Developing Markets, an investment in
the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.
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Janus AsiA GRowTH DRrIVERs FUND

This Fund’s investment objective is to seek to achieve long-
term growth of capital. It pursues its objective by investing
principally in common stocks of companies of any size, from
larger, well-established companies to smaller, emerging growth
companies, which are domiciled in, or which are conducting
the predominant portion of their economic activities in either
Developed or Developing Markets in Asia, with a special
emphasis on sectors considered by the Sub-Investment Adviser
to be leading the growth of Asia, excluding Japan. The Fund
may employ investment techniques and instruments, such
as trading in futures, options and swaps and other derivative
instruments for efficient portfolio management (i.e. reduction
of risk, reduction of costs, generation of additional capital or
income for the Fund) or, subject to a limit of up to 10% of the
net asset value, for investment purposes as described in the
“Types and Description of Financial Derivative Instruments”
section of the Prospectus and subject to the conditions and
within the limits from time to time laid down by the Central
Bank to gain or hedge exposure to the investments contemplated
in these investment policies. Due to its exposure to Developing
Markets, an investment in the Fund should not constitute a
substantial proportion of an investment portfolio and may not
be appropriate for all investors.

Janus Asia Funp

This Fund’s investment objective is to seek to achieve long-term
growth of capital. It pursues its objective by investing principally
in common stocks of companies of any size, from larger, well
established companies to smaller, emerging growth companies,
which are domiciled in Asia, excluding Japan, or are conducting
the predominant portion of their economic activities in one
or more countries in Asia. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient portfolio
management (i.e. reduction of risk, reduction of costs, generation
of additional capital or income for the Fund) or for investment
purposes, subject to the conditions and within the limits from
time to time laid down by the Central Bank). Due to its exposure
to Developing Markets, an investment in the Fund should not
constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors.

Janus BaLANceD Funp

This Fund’s investment objective is long-term capital growth,
consistent with preservation of capital and balanced by current
income. It pursues its objective by investing 35% — 65% of its
net asset value in equity securities of US Companies, such as
common stocks, and 35% — 65% of its net asset value in Debt
Securities of US Issuers. This Fund may invest up to 35% of its
net asset value in Debt Securities rated below investment grade.
The Fund may employ investment techniques and instruments
for investment purposes, such as trading in futures, options
and swaps and other financial derivative instruments, subject
to a limit of up to 10% of its net asset value and subject to the
conditions and within the limits from time to time laid down
by the Central Bank. No more than 10% of the net asset value
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of the Fund may be invested in securities traded on any one
Developing Market and the aggregate amount of the Fund which
may be invested in securities traded on the Developing Markets
is 20% of the net asset value of the Fund. Due to its exposure to
below investment grade securities, an investment in the Fund
should not constitute a substantial proportion of an investment
portfolio and may not be appropriate for all investors.

JaNUs EMERGING MARKETS FUND

This Fund’s investment objective is long-term growth of capital.
Under normal circumstances, the Fund seeks to achieve its
objective by investing principally in equity securities issued
by companies incorporated or having their principal business
activities in one or more Developing Markets (including China)
or companies which derive a significant proportion of their
revenues or profits from one or more Developing Markets
or have a significant portion of their assets in one or more
Developing Markets. Due to its exposure to Developing
Markets, an investment in the Fund should not constitute a
substantial proportion of an investment portfolio and may not
be appropriate for all investors. The Fund may invest, without
limit, in equity securities or employ investment techniques and
instruments which have exposure to the Chinese market. The
Fund may invest directly in China “B” Shares. The Fund may
have exposure to China “A” shares indirectly via investments
in (i) other collective investment schemes that invest primarily
in China “A” shares; (ii) other financial instruments, such as
structured notes, participation notes, equity linked notes;
and (iii) financial derivative instruments, such as trading in
futures, options and swaps where the underlying assets consist
of securities issued by companies quoted on Regulated Markets
in China and/or in unlisted securities of Chinese companies
to the extent permitted by the UCITS Regulations, and/or the
performance of which is linked to the performance of securities
issued by companies quoted on Regulated Markets in China
and/or in unlisted securities of Chinese companies to the extent
permitted by the UCITS Regulations. The Fund will limit its’
exposure to China “A” shares and China “B” shares in the
aggregate to no more than 25% of its net asset value. Only
participation notes and structured notes which are unleveraged,
securitised and capable of free sale and transfer to other investors
and which are purchased through recognised regulated dealers
are deemed to be transferable securities which are traded
on Regulated Markets. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient portfolio
management (i.e. reduction of risk, reduction of costs, generation
of additional capital or income for the Fund) or for investment
purposes as described in the “Types and Description of Financial
Derivative Instruments” section of the Prospectus, subject to the
conditions and within the limits from time to time laid down by
the Central Bank to gain or hedge exposure to the investments
contemplated in these investment policies.

Janus Europe FuND
This Fund’s investment objective is long-term growth of capital.
It pursues its objective by investing principally in common



stocks of companies of any size from larger, well-established
companies to smaller, emerging growth companies that are
domiciled in or are conducting the predominant portion of their
economic activities in Western, Central or Eastern Europe (EU
and non-EU members) and Turkey. It is expected that the Fund
will be broadly diversified among a variety of industry sectors.
The Fund may employ investment techniques and instruments,
such as trading in futures, options and swaps and other financial
derivative instruments for efficient portfolio management (i.e.
reduction of risk, reduction of costs, generation of additional
capital or income for the Fund) or, subject to a limit of up to
10% of its net asset value, for investment purposes, subject to
the conditions and within the limits from time to time laid down
by the Central Bank. Subject to the above, no more than 10%
of the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate
amount of the Fund which may be invested in securities traded
on the Developing Markets is 20% of the net asset value of
the Fund.

Janus GroBaL LIFE Sciences FunD

This Fund’s investment objective is long-term growth of capital.
It pursues its objective by investing Primarily in equity securities
of companies located anywhere in the world and selected for their
growth potential. The Fund will invest Primarily in securities
of companies that the relevant Sub-Investment Adviser believes
have a life sciences orientation. Generally speaking, the “life
sciences” relate to maintaining or improving quality of life. Thus,
companies with a “life sciences orientation” include companies
engaged in research, development, production or distribution
of products or services related to health and personal care,
medicine or pharmaceuticals. Such companies may also include
companies that the relevant Sub-Investment Adviser believes
have growth potential mainly as a result of particular products,
technology, patents or other market advantages in the life
sciences. The Fund will invest at least 25% of its total assets,
in the aggregate, in the following industry groups: healthcare;
pharmaceuticals; agriculture; cosmetics/personal care; and
biotechnology. The Fund may employ investment techniques
and instruments for investment purposes, such as trading
in futures, options and swaps and other financial derivative
instruments, subject to a limit of up to 10% of its net asset value
and subject to the conditions and within the limits from time
to time laid down by the Central Bank. No more than 10% of
the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate
amount of the Fund which may be invested in securities traded
on the Developing Markets is 20% of the net asset value of
the Fund.

Janus GLoeAL ReEsearRcH FUND

This Fund’s investment objective is long-term growth of capital.
It pursues its objective by investing Primarily in common stocks
selected for their growth potential. The Fund may invest in
companies of any size and located anywhere in the world,
from larger, well-established companies to smaller, emerging
growth companies. It is expected that the Fund will be broadly

diversified among a variety of industry sectors. The investment
selection process currently employed by the Sub-Investment
Adviser for the Fund is to select investments which are high
conviction investment ideas in all market capitalisations, styles
and geographies. The Sub-Investment Adviser oversees the
investment process, sets the criteria for asset allocation amongst
the sectors (which criteria may change from time to time) and
conducts fundamental analysis with a focus on “bottom-up”
research, quantitative modelling, and valuation analysis. Using
this research process, the stocks will be rated based upon
attractiveness, comparing the appreciation potential of each of
these high conviction ideas to construct a sector portfolio that
is intended to maximise the best risk/reward opportunities.
Securities may be sold when, among other things, there is no
longer high conviction in the return potential of the investment
or if the risk characteristics have caused a re-evaluation of the
opportunity. Securities may also be sold from the portfolio to
rebalance sector weightings. The Sub-Investment Adviser may at
any time employ an alternative selection process consistent with
the Fund's investment objective and policies. The Fund may
employ investment techniques and instruments for investment
purposes, such as trading in futures, options and swaps and
other financial derivative instruments, subject to a limit of up
to 10% of its net asset value and subject to the conditions and
within the limits from time to time laid down by the Central
Bank. No more than 10% of the net asset value of the Fund may
be invested in securities traded on any one Developing Market
and the aggregate amount of the Fund which may be invested
in securities traded on the Developing Markets is 20% of the net
asset value of the Fund.

Janus GLosAL TECHNoOLOGY FUND

This Fund’s investment objective is long-term growth of capital.
It pursues its objective by investing Primarily in equity securities
of companies located anywhere in the world and selected for their
growth potential. The Fund will invest Primarily in securities
of companies that the relevant Sub-Investment Adviser believes
will benefit significantly from advances or improvements in
technology. These are generally: (i) companies that the relevant
Sub-Investment Adviser believes have or will develop products,
processes or services that will provide significant technological
advancements or improvements; or (ii) companies that the
relevant Sub-Investment Adviser believes rely extensively on
technology in connection with their operations or services
such as but not limited to companies offering medical products
and services, alternative energy equipment and services,
or sophisticated industrial products. The Fund may employ
investment techniques and instruments for investment
purposes, such as trading in futures, options and swaps and
other financial derivative instruments, subject to a limit of up
to 10% of its net asset value and subject to the conditions and
within the limits from time to time laid down by the Central
Bank. No more than 10% of the net asset value of the Fund may
be invested in securities traded on any one Developing Market
and the aggregate amount of the Fund which may be invested
in securities traded on the Developing Markets is 20% of the net
asset value of the Fund.
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JaNUs JAPAN EMERGING OPPORTUNITIES FUND

This Fund’s investment objective is to seek to achieve long-term
growth of capital. It pursues its objective by investing principally
in common stocks of small and mid-sized companies which are
domiciled in Japan, or are conducting the predominant portion
of their economic activities in Japan. Companies whose market
capitalisations grow and thereby fall outside of these ranges
after the Funds initial purchase will still be considered small
and mid-sized. It is expected that the Fund will be broadly
diversified among a variety of industry sectors. The Fund may
employ investment techniques and instruments, such as trading
in futures, options and swaps and other derivative instruments for
efficient portfolio management (i.e. reduction of risk, reduction
of costs, generation of additional capital or income for the Fund)
or, subject to a limit of up to 10% of the net asset value, for
investment purposes as described in the “Types and Description
of Financial Derivative Instruments” section of the Prospectus and
subject to the conditions and within the limits from time to time
laid down by the Central Bank to gain or hedge exposure to the
investments contemplated in these investment policies.

Janus Japan FunD

This Fund’s investment objective is to seek to achieve long-
term growth of capital. It pursues its objective by investing
principally in common stocks of companies of any size, from
larger, well-established companies to smaller, emerging growth
companies, which are domiciled in Japan, or are conducting
the predominant portion of their economic activities in Japan.
It is expected that the Fund will be broadly diversified among
a variety of industry sectors. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient portfolio
management (i.e. reduction of risk, reduction of costs, generation
of additional capital or income for the Fund) or, subject to a limit
of up to 10% of the net asset value, for investment purposes as
described in the “Types and Description of Financial Derivative
Instruments” section of the Prospectus and subject to the
conditions and within the limits from time to time laid down by
the Central Bank to gain or hedge exposure to the investments
contemplated in these investment policies.

Janus OpporTUNISTIC ALPHA FUND

This Fund’s investment objective is long-term growth of capital. It
pursues its objective by investing Primarily in common stocks of
US Issuers of any size, which may include larger well-established
issuers and/or smaller emerging growth issuers. Opportunistic
alpha is achieved by the Fund investing opportunistically
across variety of market capitalisations predominantly in the
US in its attempt to generate alpha (i.e. obtain excess returns)
for Shareholders. Investing opportunistically means investing
in stocks which the Sub-Investment Adviser believes are
undervalued or show potential for future growth / returns at
times when such opportunities arise. The Fund may employ
investment techniques and instruments, for investment
purposes such as trading in futures, options and swaps and
other financial derivative instruments, subject to a limit of up
to 10% of its net asset value and subject to the conditions and

4 Janus Capital Funds Plc / 31 December 2015

within the limits from time to time laid down by the Central
Bank. No more than 10% of the net asset value of the Fund may
be invested in securities traded on any one Developing Market
and the aggregate amount of the Fund which may be invested
in securities traded on the Developing Markets is 20% of the net
asset value of the Fund.

Janus US Funbp

This Fund’s investment objective is long-term growth of capital.
Under normal circumstances, the Fund seeks to achieve its
objective by investing principally in common stocks of
US Companies and US Issuers selected for their growth potential.
Although the Fund may invest in companies of any size, it
generally invests in larger, more established companies. The
Fund may employ investment techniques and instruments, such
as trading in futures, options and swaps and other derivative
instruments for efficient portfolio management (i.e. reduction
of risk, reduction of costs, generation of additional capital or
income for the Fund) or for investment purposes as described in
the “Types and Description of Financial Derivative Instruments”
section of the Prospectus, subject to the conditions and within
the limits from time to time laid down by the Central Bank to
gain or hedge exposure to the investments contemplated in these
investment policies. No more than 10% of the net asset value
of the Fund may be invested in securities traded on any one
Developing Market and the aggregate amount of the Fund which
may be invested in securities traded on the Developing Markets
is 20% of the net asset value of the Fund.

Janus US ResearcH FUND

This Fund’s investment objective is long-term growth of capital. It
pursues its objective by investing Primarily in equity securities of
US Companies selected for their growth potential. Eligible equity
securities include US and non-US common stocks, preferred
stocks, securities convertible into common stocks or preferred
stocks, such as convertible preferred stocks, and other securities
with equity characteristics. The Fund may invest in companies
of any size. The Fund may employ investment techniques and
instruments for investment purposes, such as trading in futures,
options and swaps and other financial derivative instruments,
subject to a limit of up to 10% of its net asset value and subject to
the conditions and within the limits from time to time laid down
by the Central Bank. Subject to the above, no more than 10% of
the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate amount
of the Fund which may be invested in securities traded on the
Developing Markets is 20% of the net asset value of the Fund.
The investment selection process currently employed by the Sub-
Investment Adviser for the Fund is to select investments which
are high conviction investment ideas in all market capitalisations,
styles and geographies. The Sub-Investment Adviser oversees the
investment process, sets the criteria for asset allocation amongst
the sectors (which criteria may change from time to time) and
conducts fundamental analysis with a focus on “bottom-up”
research, quantitative modelling, and valuation analysis. Using
this research process, the stocks will be rated based upon
attractiveness, comparing the appreciation potential of each of



these high conviction ideas to construct a sector portfolio that
is intended to maximise the best risk/ reward opportunities.
Securities may be sold when, among other things, there is no
longer high conviction in the return potential of the investment
or if the risk characteristics have caused a re-evaluation of the
opportunity. Securities may also be sold from the portfolio to
rebalance sector weightings. The Sub-Investment Adviser may at
any time employ an alternative selection process consistent with
the Fund’s investment objective and policies.

Janus US TwenTy Funp

This Fund’s investment objective is long-term growth of capital.
It seeks to achieve its objective by investing Primarily in a core
portfolio of 20-30 common stocks of US Issuers selected for their
growth potential. The Fund may employ investment techniques
and instruments for investment purposes, such as trading
in futures, options and swaps and other financial derivative
instruments, subject to a limit of up to 10% of its net asset value
and subject to the conditions and within the limits from time
to time laid down by the Central Bank. No more than 10% of
the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate amount
of the Fund which may be invested in securities traded on the
Developing Markets is 20% of the net asset value of the Fund.

Janus US VENTURE FUND

This Fund’s investment objective is capital appreciation. It
pursues its objective by investing at least half of its equity assets
in equity securities of small sized US Companies. Small sized
US Companies are those whose market capitalisations, at the time
of initial purchase, falls within the range of companies in the
Russell 2000® Growth Index. Companies whose capitalisations
grow and thereby fall outside of these ranges after the Fund’s
initial purchase will still be considered small-sized. The Fund
may also invest in larger companies with strong growth potential
or larger, well-known companies with potential for capital
appreciation. The Fund may employ investment techniques and
instruments for investment purposes, such as trading in futures,
options and swaps and other financial derivative instruments,
subject to a limit of up to 10% of its net asset value and subject
to the conditions and within the limits from time to time laid
down by the Central Bank. No more than 10% of the net asset
value of the Fund may be invested in securities traded on any
one Developing Market and the aggregate amount of the Fund
which may be invested in securities traded on the Developing
Markets is 20% of the net asset value of the Fund.

Perkins GLoBAL VALUE FuND

This Fund’s investment objective is long-term growth of capital.
Under normal circumstances, the Fund seeks to achieve its
objective by investing principally in common stocks of companies
of any size located anywhere in the world whose stock prices the
Sub-Investment Adviser believes to be undervalued. The Sub-
Investment Adviser focuses on companies that have fallen out
of favour with the market or that appear to be undervalued.
The “value” approach emphasises investments in companies
the relevant Sub-Investment Adviser believes are undervalued

relative to their intrinsic worth. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient portfolio
management (i.e. reduction of risk, reduction of costs, generation
of additional capital or income for the Fund) or for investment
purposes as described in the “Types and Description of Financial
Derivative Instruments” section of the Prospectus, subject to the
conditions and within the limits from time to time laid down by
the Central Bank to gain or hedge exposure to the investments
contemplated in these investment policies. Due to its exposure
to Developing Markets, an investment in the Fund should not
constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors.

PerkINs US StraTEGIC VALUE FUND

This Fund’s investment objective is long-term growth of capital. It
pursues its objective by investing Primarily in common stocks of
US Companies with the potential for long-term growth of capital
using a “value” approach. The “value” approach emphasises
investments in companies the relevant Sub-Investment Adviser
believes are undervalued relative to their intrinsic worth. The
relevant Sub-Investment Adviser measures value as a function of
price/earnings (P/E) ratios and price/free cash flow. A P/E ratio
is the relationship between the price of a stock and its earnings
per share. This figure is determined by dividing a stock’s
market price by the company’s earnings per share amount.
Price/free cash flow is the relationship between the price of a
stock and the company’s available cash from operations minus
capital expenditures. The relevant Sub-Investment Adviser will
typically seek attractively valued companies that are improving
their free cash flow and improving their returns on invested
capital. These companies may also include special situations
companies that are experiencing management changes and/or
are temporarily out of favour. The Fund may employ investment
techniques and instruments for investment purposes, such
as trading in futures, options and swaps and other financial
derivative instruments, subject to a limit of up to 10% of its net
asset value and subject to the conditions and within the limits
from time to time laid down by the Central Bank. Subject to the
above, no more than 10% of the net asset value of the Fund may
be invested in securities traded on any one Developing Market
and the aggregate amount of the Fund which may be invested
in securities traded on the Developing Markets is 20% of the
net asset value of the Fund.

INTECH EUrROPEAN CORE FUND

This Fund’s investment objective is long-term growth of capital.
It pursues its objective by investing at least 80% of its net asset
value in equities and equity related securities of European
companies whose market capitalisation is at least equal to the
market capitalisation of one of the companies listed in the MSCI
Europe Index at the time of purchase.

INTECH GLOBAL DivibEND FuND

This Fund’s investment objective is long-term growth of capital
and equity dividend income. It pursues its objective by investing
at least 80% in equities and equity related securities of companies
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located anywhere in the world whose market capitalisation is at
least equal to the market capitalisation of one of the companies
listed in the MSCI World High Dividend Yield Index at the
time of purchase. The Fund pursues its goal by constructing a
portfolio of securities with higher relative stock volatility than
the MSCI World High Dividend Yield Index.

INTECH US Core FunD

This Fund’s investment objective is long-term growth of
capital. It pursues its objective by investing at least 80% of
its net asset value in equities and equity related securities of
US Companies whose market capitalisation is at least equal to
the market capitalisation of one of the companies listed in the
S&P 500®Index at the time of purchase.

Janus GLoBAL DiIVERSIFIED ALTERNATIVES FUND

This Fund’s investment objective is to seek to achieve long-
term capital appreciation with low correlation to global stocks
and bonds. Under normal circumstances, the Fund seeks to
achieve its investment objective by investing in a number of
asset classes including equities, fixed income, commodities,
interest rates, and currencies, with the investment selection
driven by risk/reward factors within those asset classes. The
risk/reward factors in each underlying asset class that will drive
the portfolio’s returns might also be referred to as Market Risk
Premia. Understanding these sources of return has historically
been a key focus of academic research. The process of identifying
investments for the Fund includes unique insights from years
of market experience combined with academic research and
quantitative models. The relevant Sub-Investment Adviser may,
in its sole discretion, actively allocate between the various asset
classes on the basis of its assessment of the relevant Market Risk
Premia of those asset classes. To capture these diverse sources
of potential return the Fund may invest in the common stocks
of companies of any size and located anywhere in the world,
from larger, well established companies to smaller, emerging
growth companies. Additionally, the Fund may invest in income
producing securities of issuers located anywhere in the world.
This may include securities of any maturity and of any credit
quality, and may include exposure to Government Securities
and Debt Securities. The Fund's exposure to commodities may
include investment in exchange traded commodities, exchange
traded notes, commodity index futures contracts, options,
swaps and other financial derivative instruments which provide
exposure to the Commodity Indices provided such instruments
are in accordance with the requirement of the Central Bank. The
Fund may also invest in other financial derivative instruments
which provide exposure to the currency carry risk premia.
Currency carry investing seeks to generate returns by investing
in higher yielding currencies versus lower yielding currencies.
In a carry trade, low interest rate currencies may be sold, and
high interest rate currencies may be purchased. The Fund may
also invest in other financial derivative instruments which
provide exposure to various market interest rates. The Fund may
invest in financial derivative instruments for efficient portfolio
management (i.e. reduction of risk, reduction of costs, generation
of additional capital or income for the Fund) or for investment
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purposes as described in the “Types and Description of Financial
Derivative Instruments” section of the Prospectus, subject to the
conditions and within the limits from time to time laid down by
the Central Bank to gain or hedge exposure to the investments
contemplated in these investment policies. The Fund will make
significant use of financial derivative instruments. The market
risk of the Fund will be measured using the VaR methodology.
The absolute VaR of the Fund will not exceed 14.1% of the
Fund’s Net Asset Value. It is expected that under normal
market conditions, the Fund’s leverage, as calculated using the
sum of the notionals of the derivatives held by the Fund (the
“Notionals Approach”), will be less than 600% of the Fund’s
Net Asset Value, and is expected to typically range from 200
to 700% of the Fund’'s Net Asset Value. Under exceptional
circumstances, it is expected that the Fund may be leveraged
up to 1000% (using the Notionals Approach) of the Fund's Net
Asset Value. Exceptional circumstances may include periods
characterised by (i) lack of liquidity, particularly in securities
listed, traded or dealt on a Regulated Market, causing the Sub-
Investment Adviser to seek exposure in derivatives markets;
(ii) volatility where the Sub-Investment Adviser seek to hedge
or be opportunistic while respecting the investment policies and
restrictions applicable to the Fund; or (iii) imperfect correlations
and unanticipated market conditions. If the Fund uses a high
amount of leverage, especially the higher amount permitted in
exceptional circumstances, it may have greater losses that would
have occurred absent the high leverage. The leverage figure is
calculated using the Notional Approach as is required by the
UCITS Regulations. The notional value of the investments varies
significantly from their market value which is why the leverage
limits are high. These leverage limits do not take into account
any netting and hedging arrangements that the Fund may have
in place at any time even though these netting and hedging
arrangements are used for risk reduction purposes. The Fund
seeks to achieve its investment objective by investing in the
securities listed above, traded or dealt in Regulated Markets
(including Developing Markets) or by investing indirectly in such
securities through the use of financial derivative instruments.
Due to its exposure to Developing Markets and below investment
grade securities, an investment in the Fund should not constitute
a substantial proportion of an investment portfolio and may not
be appropriate for all investors.

JANUs GLoBAL ReaL EsTATE FunD

This Fund’s investment objective is total return through a
combination of capital appreciation and current income. It
pursues its objective by investing Primarily in securities of US
and non-US companies engaged in or related to the property
industry, or which own significant property assets. This may
include investments in companies involved in the real estate
business or property development, domiciled either inside
or outside of the US, including REITs and issuers whose
businesses, assets, products or services are related to the real
estate sector. This may also include small capitalisation stocks.
Small capitalisation stocks are defined as those whose market
capitalisation, at the time of initial purchase, is less than the
12-month average of the maximum market capitalisation for the



companies included in the Russell 2000® Index. This average
is updated monthly. REITs are pooled investment vehicles that
invest in income producing real property or real property related
loans or interests. REITs are generally classified as equity REITSs,
mortgage REITs or a combination of equity and mortgage REITS.
Equity REITs invest their assets directly in real property and
derive income primarily from the collection of rents. Equity
REITs can also realise capital gains by selling properties that
have appreciated in value. Mortgage REITs invest their assets in
real property mortgages and derive income from the collection
of interest payments. In selecting the investments for the
Fund, the relevant Sub-Investment Adviser seeks to identify
securities that have good management, strong balance sheets,
above average investment growth in “funds from operations”
and that trade at a discount to their assets’ underlying value.
“Funds from operations” generally means a REIT’s net income
excluding gains or losses from debt restructuring and sales of
property plus depreciation of real property. The percentage of
Fund assets invested in common stocks and other property
companies will vary and, depending on market conditions as
determined by the Sub-Investment Adviser, the Fund may invest
in short-term investment grade interest bearing securities, such
as Government Securities or Debt Securities and/or Index/
Structured Securities. The Fund may also invest in other types
of securities including preferred stock, Government Securities,
Debt Securities, warrants and securities convertible into
common stock when the Sub-Investment Adviser perceives an
opportunity for additional return from such securities. The Fund
may also invest up to 10% of its net asset value in mortgage and
asset backed securities and collateralised mortgage obligations
issued or guaranteed by any OECD government, its agencies
or instrumentalities or by private issuers and which may be
rated below investment grade by the primary rating agencies.
The Fund may employ investment techniques and instruments
for investment purposes, such as trading in futures, options
and swaps and other financial derivative instruments, subject
to a limit of up to 10% of its net asset value and subject to the
conditions and within the limits from time to time laid down by
the Central Bank. Subject to the above, no more than 10% of the
net asset value of the Fund may be invested in securities traded
on any one Developing Market and the aggregate amount of the
Fund which may be invested in securities traded on Developing
Markets shall not exceed 20% of the net asset value of the
Fund. The Fund may invest directly or indirectly (i.e. through
depositary receipts including American Depositary Receipts,
European Depositary Receipts and Global Depositary Receipts)
in the relevant markets.

Janus FLExIBLE INcoME FUND

This Fund’s investment objective is to obtain maximum total
return, consistent with preservation of capital. Total return is
expected to result from a combination of current income and
capital appreciation, although income will normally be the
dominant component of total return. Investments in income
producing securities of US lIssuers will normally make up
80%, but at all times not less than two thirds of the Fund’s net
asset value. The Fund may invest in preferred stock, and all

types of Government Securities and Debt Securities, including
specifically Debt Securities that are convertible or exchangeable
into equity securities and Debt Securities that carry with them
the right to acquire equity securities as evidenced by warrants
attached to or acquired with the securities. The Fund has no
pre-established maturity or quality standards, and its average
maturity and quality may vary substantially. The Fund may
invest without limit in Debt Securities or preferred stock rated
below investment grade or unrated Debt Securities of similar
quality as determined by the relevant Sub-Investment Adviser
and may have substantial holdings in such securities. The
Fund may employ investment techniques and instruments for
investment purposes, such as trading in futures, options and
swaps and other financial derivative instruments, subject to
a limit of up to 10% of its net asset value and subject to the
conditions and within the limits from time to time laid down
by the Central Bank. Subject to the above, no more than 10%
of the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate amount
of the Fund which may be invested in securities traded on the
Developing Markets is 20% of the net asset value of the Fund.

Janus GLoBAL FLEXIBLE INCOME FuND

This Fund’s investment objective is to seek total return,
consistent with preservation of capital. Total return is expected
to result from a combination of current income and capital
appreciation, although income will normally be the dominant
component of total return. Investments in income producing
securities of issuers located anywhere in the world, including
issuers located in Developing Markets, will normally make
up at least 80% of the net asset value of the Fund. The Fund
may invest in preferred stock, and all types of Government
Securities and Debt Securities, including specifically Debt
Securities that are convertible or exchangeable into equity
securities and Debt Securities that carry with them the right
to acquire equity securities as evidenced by warrants attached
to or acquired with the securities. (The convertible securities
in which the Fund may invest will not contain embedded
derivatives.) The Fund has no pre-established maturity or
quality standards, and its average maturity and quality may
vary substantially. The Fund may invest without limit in Debt
Securities or preferred stock rated below investment grade or
unrated Debt Securities of similar quality as determined by
the relevant Sub-Investment Adviser and may have substantial
holdings in such securities. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other financial derivative instruments for
efficient portfolio management (i.e. reduction of risk, reduction
of costs, generation of additional capital or income for the
Fund) or for investment purposes as described in the “Types
and Description of Financial Derivative Instruments” section of
the Prospectus, subject to the conditions and within the limits
from time to time laid down by the Central Bank. Due to its
exposure to below investment grade securities and Developing
Markets, an investment in the Fund should not constitute a
substantial proportion of an investment portfolio and may not
be appropriate for all investors.
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Janus GLoeaL HiGH YiELD FunD

This Fund’s primary investment objective is to obtain high
current income. Capital appreciation is a secondary objective
when consistent with the primary objective. Capital appreciation
may result, for example, from an improvement in the credit
standing of an issuer whose securities are held by the Fund or
from a general lowering of interest rates, or both. Under normal
circumstances, the Fund pursues its investment objectives by
investing principally in Debt Securities or preferred stock of
issuers located anywhere in the world which are either rated
below investment grade or if unrated are of a similar quality
to below investment grade as determined by the relevant
Sub-Investment Adviser. The Fund may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient
portfolio management (i.e. reduction of risk, reduction of costs,
generation of additional capital or income for the Fund) or for
investment purposes as described in the “Types and Description
of Financial Derivative Instruments” section of the Prospectus,
subject to the conditions and within the limits from time to
time laid down by the Central Bank to gain or hedge exposure
to the investments contemplated in these investment policies.
The Investment Adviser uses various selection criteria which
will be afforded greater or lesser focus depending upon current
economic conditions. Due to its exposure to below investment
grade securities and Developing Markets, an investment in
the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.

Janus GLoBAL INVESTMENT GRADE BonD FunD

This Fund’s investment objective is to maximise total return.
Under normal circumstances, the Fund pursues its investment
objective by investing principally in fixed or floating rate
Investment Grade bonds of issuers located anywhere in the
world. The Fund may employ investment techniques and
instruments, such as trading in futures, options and swaps and
other derivative instruments for efficient portfolio management
(i.e. reduction of risk, reduction of costs, generation of additional
capital or income for the Fund) or for investment purposes as
described in the “Types and Description of Financial Derivative
Instruments” section of the Prospectus, subject to the conditions
and within the limits from time to time laid down by the Central
Bank to gain or hedge exposure to the investments contemplated
in these investment policies. No more than 10% of the net asset
value of the Fund may be invested in securities traded on any
one Developing Market and the aggregate amount of the Fund
which may be invested in securities traded on the Developing
Markets is 20% of the net asset value of the Fund.

Janus GLoBAL UNCONSTRAINED BoND FUND

This Fund’s investment objective is to seek to maximise total
return consistent with the preservation of capital. The Fund
seeks to provide long term positive returns through various
market environments (i.e. the typical cyclical expansion/
contraction/recession periods of the Business Cycle and the
ensuing increasing and decreasing of interest rate levels due
to market forces or central bank intervention). The Fund is
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‘unconstrained’ in that it is not tied to a specific benchmark, and
therefore has significant latitude to pursue opportunities across
the fixed income spectrum, including moving between sectors,
across credit risk and may have long, short or negative duration.
Under normal circumstances, the Fund seeks to achieve its
objective by investing principally in Debt Securities located
anywhere in the world (including Developing Markets) with
a range of maturities from short- to long-term. It expects that
its average portfolio duration will vary normally from -4 years
to +6 years. The Fund may make significant use of financial
derivative instruments, such as futures, options, forward
commitments and swap agreements to try to enhance returns
or to reduce the risk of loss of certain of its holdings or to
manage duration. The Fund may invest in securities of both
investment grade and non-investment grade credit quality and
may invest in securities that have not been rated by a ratings
agency. As noted above, the Fund may make significant use of
financial derivative instruments and may employ investment
techniques and instruments, such as trading in futures, options
and swaps and other derivative instruments for efficient
portfolio management (i.e. reduction of risk, reduction of costs,
generation of additional capital or income for the Fund) or for
investment purposes as described in the “Types and Description
of Financial Derivative Instruments” section of the Prospectus,
subject to the conditions and within the limits from time to
time laid down by the Central Bank) to gain or hedge exposure
to the investments contemplated in these investment policies.
The Fund will make significant use of financial derivative
instruments. The market risk of the Fund will be measured
using the VaR methodology. The absolute VaR of the Fund will
not exceed 14.1% of the Fund’s Net Asset Value. It is expected
that under normal market conditions, the Fund’s leverage, as
calculated using the sum of the notionals of the derivatives held
by the Fund (the “Notionals Approach”), will typically range
from 0 to 800% of the Fund’s net asset value. Under exceptional
circumstances, it is expected that the Fund may be leveraged
up to 1,000% (using the Notionals Approach) of the Fund’s Net
Asset Value. Exceptional circumstances may include periods
characterised by (i) lack of liquidity, particularly in securities
listed, traded or dealt on a Regulated Market, causing the Sub-
Investment Adviser to seek exposure in derivatives markets;
(ii) volatility; or (iii) imperfect correlations and unanticipated
market conditions. If the Fund uses a high amount of leverage,
especially the higher amount permitted in exceptional
circumstances, it may have greater losses than would have
occurred absent the high leverage. The leverage figure is
calculated using the Notional Approach as is required by the
UCITS Regulations. The notional value of the investments
varies significantly from their market value which is why the
leverage limits are high. These leverage limits do not take into
account any netting and hedging arrangements that the Fund
may have in place at any time even though these netting and
hedging arrangements are used for risk reduction purposes.
The Investment Adviser uses various selection criteria which
will be afforded greater or lesser focus depending upon current
economic conditions. Due to its exposure to below investment
grade securities and Developing Markets, an investment in



the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.

Janus HiGH YiELD FunDp

This Fund’s primary investment objective is to obtain high
current income. Capital appreciation is a secondary objective
when consistent with the primary objective. Capital appreciation
may result, for example, from an improvement in the credit
standing of an issuer whose securities are held by the Fund or
from a general lowering of interest rates, or both. This Fund
pursues its objectives by investing Primarily in Debt Securities
or preferred stock rated below investment grade or unrated
Debt Securities of similar quality of US Issuers as determined
by the relevant Sub-Investment Adviser provided that at least
51% of its net asset value are invested in Debt Securities. The
overall quality of the securities in this portfolio may vary greatly.
See the “Income Investing” section of the Prospectus for more
information on the rating of the issuers or guarantees of the
debt securities. The Fund may employ investment technigques
and instruments for investment purposes, such as trading
in futures, options and swaps and other financial derivative
instruments, subject to a limit of up to 10% of its net asset value
and subject to the conditions and within the limits from time
to time laid down by the Central Bank. Subject to the above,
no more than 10% of the net asset value of the Fund may be
invested in securities traded on any one Developing Market and
the aggregate amount of the Fund which may be invested in
securities traded on the Developing Markets is 20% of the net
asset value of the Fund. Due to its exposure to below investment
grade securities, an investment in the Fund should not constitute
a substantial proportion of an investment portfolio and may not
be appropriate for all investors.

Janus US SHoRT-TERM BonD FunD

This Fund’s investment objective is to seek as high a level of
current income as is consistent with preservation of capital.
It pursues its objective by investing Primarily in short and
intermediate term Debt Securities of US Issuers. It is expected
that this Fund’s dollar-weighted average portfolio effective
maturity will not exceed three years. Although it has no pre
established quality standards this Fund intends to invest
primarily in short and intermediate-term investment grade Debt
Securities. The Fund may employ investment techniques and
instruments for investment purposes, such as trading in futures,
options and swaps and other financial derivative instruments,
subject to a limit of up to 10% of its net asset value and subject to
the conditions and within the limits from time to time laid down
by the Central Bank. Subject to the above, no more than 10%
of the net asset value of the Fund may be invested in securities
traded on any one Developing Market and the aggregate amount
of the Fund which may be invested in securities traded on the
Developing Markets is 20% of the net asset value of the Fund.

OTHER RELEVANT INFORMATION

(i) Details of the investment objectives and policies of those
Funds that have not yet launched as listed above are set out in
the Prospectus.

(i1) The latest audited annual reports and subsequent unaudited
half-yearly reports are available to the public at the registered
office of the Company and are sent to Shareholders at their
registered address either by post or where they so consent,
electronically. The reports may also be obtained from the
respective Representative/Paying Agents as indicated in this
report under the heading “Directors and Other Information”.

(iii) Banque Cantonale de Genéve, carries out the function of
Swiss paying agent and Carnegie Fund Services S.A. (CFS), with
its seat in Geneva, carries out the function of Swiss representative
of the Company in relation to the Shares marketed in, or from
Switzerland. Swiss investors may obtain the latest extract
prospectus for investors in Switzerland, key investor information
documents for Swiss investors, the Company’s memorandum
and articles of association, the audited annual reports and
unaudited semi-annual reports and the list of purchases and
sales that the Company has undertaken in Switzerland during
the financial year upon simple request and free of charge from
the Swiss representative, Carnegie Fund Services S.A. (CFS),
address for inquiries: Carnegie Fund Services S.A. (CFS), 11, rue
du Général-Dufour, 1204 Genéve, Switzerland.

SUMMARY OF CHANGES TO PROSPECTUS OF THE COMPANY

28 January 2015 Prospectus Update:

The following is a summary of the main changes incorporated
into the Company’s Prospectus dated 28 January 2015 (the
“January 2015 Prospectus”). It does not purport to be a complete
account of the changes and you should refer to the full version of
the January 2015 Prospectus in case of any uncertainty. Except
where the context otherwise requires, defined terms herein shall
bear the meaning given to them in the January 2015 Prospectus.

1. Amendments/Updates/Clarifications to the investment policies:
1.1 Janus Europe Fund:

The sub-fund was previously permitted to invest up to 100%
of its Net Asset Value in financial derivative instruments for
investment purposes. The investment policy of the Janus Europe
Fund has now been amended to limit investment in financial
derivative instruments for investment purposes to 10% of the
sub-fund’s Net Asset Value. This change will enable the sub-fund
to be distributed more widely in certain jurisdictions;

1.2 Janus Asia Growth Drivers Fund, Janus Asia Frontier
Markets Fund:

Each sub-funds was previously permitted to invest up to 5% of
its Net Asset Value in the securities of other collective investment
schemes within the meaning of Regulation 4(3) of the UCITS
Regulation. This limit has now been increased to permit each
sub-fund to invest up to 10% of its Net Asset Value in the
securities of other collective investment schemes within the
meaning of Regulation 4(3) of the UCITS Regulations;
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1.3 Janus Global Unconstrained Bond Fund:

Under the previous investment policy, the sub-fund’s leverage,
as calculated using the Notionals Approach, was stated to be less
than 200% of the sub-fund’s Net Asset Value, with the expected
typically range to be from 150 to 250% of the sub-fund’s Net
Asset Value. Under exceptional circumstances, it was expected
that the Fund may be leveraged up to 300% (using the Notionals
Approach) of the sub-fund’s Net Asset Value.

These parameters were amended in the January 2015 Prospectus
to reflect that the sub-fund’s leverage, as calculated using the
Notionals Approach will typically range from 0 to 800% of the
sub-fund’s Net Asset Value. Under exceptional circumstances,
it is expected that the sub-fund may be leveraged up to 1,000%
(using the Notionals Approach) of the sub-fund’s Net Asset
Value. The amendment was due to the increased volume and
more complex usage of derivative strategies in the portfolio of
the sub-fund.

Exceptional circumstances may include periods characterised
by (i) lack of liquidity, particularly in securities listed, traded
or dealt on a Regulated Market, causing the Sub-Investment
Adviser to seek exposure in derivatives markets; (ii) volatility; or
(iif) imperfect correlations and unanticipated market conditions.
If the sub-fund uses a high amount of leverage, especially the
higher amount permitted in exceptional circumstances, it may
have greater losses than would have occurred absent the high
leverage. The leverage figure is calculated using the Notional
Approach as is required by the UCITS Regulations. The notional
value of the investments varies significantly from their market
value which is why the leverage limits are high. These leverage
limits do not take into account any netting and hedging
arrangements that the sub-fund may have in place at any time
even though these netting and hedging arrangements are used
for risk reduction purposes.

1.4 Janus Opportunistic Alpha Fund:

Additional disclosure was included in the investment policies
of the Janus Opportunistic Alpha Fund to provide shareholders
with further information on the investment strategy;

1.5 Janus Asia Frontier Markets Fund, Janus Asia Growth
Drivers Fund, Janus Europe Allocation Fund, Janus Japan
Emerging Opportunities Fund, Janus Japan Fund and Janus
Europe Flexible Income Fund:

The investment policies for the Janus Asia Frontier Markets
Fund, Janus Asia Growth Drivers Fund, Janus Europe
Allocation Fund, Janus Japan Emerging Opportunities Fund,
Janus Japan Fund and Janus Europe Flexible Income Fund
have been amended to make it clear, consistent with the other
disclosure in the January 2015 Prospectus, that the relevant
sub-fund may employ financial derivative instruments,
subject to a limit of 10% of its Net Asset Value, for investment
purposes.
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2. Investment Restrictions:

Disclosure was included in the section entitled “Investment
Restrictions” to clarify that the relevant sub-investment adviser
may be required to comply with certain further restrictions as
may be required by the regulatory authorities in any country in
which the Shares of a sub-fund are offered.

3. Fair Value Pricing:

The section entitled “Fair Value Pricing” was amended to reflect
that the Janus Europe Fund does not regularly use systematic
fair valuation.

4. Permit certain share classes of the certain sub-funds to charge
fees and expenses to capital/pay dividends out of capital:

All of the inc share classes (the “Fees & Expenses Share Classes”
and “Dividends out of Capital Share Classes”) of the Janus Asia
Frontier Markets Fund, Janus Asia Growth Drivers Fund, Janus
Japan Emerging Opportunities Fund and Janus Japan Fund are
now permitted, at the discretion of the Company/Directors, to
charge fees to capital and distribute dividends out of capital.

Charging all or part of the fees and expenses to capital for the
Fees & Expenses Share Classes of the sub-funds will result
in income being increased for distribution for these Shares;
however, the capital that the Fees & Expenses Share Classes
will have to be available for investment in the future, and capital
growth, may be reduced notwithstanding the performance of the
sub-fund. Shareholders should note that there is an increased
risk that on the redemption of these Fees & Expenses Share
Classes, Shareholders may not receive back the full amount
invested. Shareholders should be aware that charging fees and
expenses to capital may result in the erosion of a Shareholders'
capital investment, or capital gains attributable to that original
investment, which will likely diminish the value of future
returns. The increased dividend payout as a result of charging
fees and expenses to capital effectively amounts to a return or
withdrawal of a Shareholder's original capital investment or of
capital gains attributable to that original investment.

Shareholders should note that to the extent expenses are charged
to capital, some or all of the distributions made by the Fees &
Expenses Share Classes should be considered to be a form of
capital reimbursement.

Distributing the capital of the relevant Dividends Out of
Capital Share Class will lower the value of those Shares by the
amount of the distribution. As distributions may be made out
of the capital of the relevant Dividends Out of Capital Share
Class, there is a greater risk that capital will be eroded and
“income” will be achieved by foregoing the potential for future
capital growth of the investment of Shareholders in the relevant
Dividends Out of Capital Share Class and the value of future
returns may also be diminished. This cycle may continue until
all capital is depleted.



The payment of dividends out of capital amounts to a return or
withdrawal of part of a Shareholder’s original investment or from
any capital gains attributable to that original investment and such
distribution will result in a corresponding immediate decrease
of the Net Asset Value per share for the relevant Dividends Out
of Capital Share Class.

Distributions out of capital may have different tax implications
from distributions of income and capital gains and if you
propose to invest in one or more of the relevant Dividends Out
of Capital Share Classes of a sub-fund you are recommended
to seek advice in this regard.

5. Change in name of old depositary (see summary below on
4 January 2016 Prospectus, for details on change in depositary):

Effective 31 October 2014 “Citibank International plc” changed
its name to “Citibank International Limited”. As a result, the
branch name of Citibank also changed and was known as
“Citibank International Limited, Ireland branch”. References to
the Depositary throughout the January 2015 Prospectus were
updated to reflect this change.

6. Change in dividend frequency for the Janus Asia Frontier
Markets Fund, Janus Asia Growth Drivers Fund, Janus Japan
Emerging Opportunities Fund and Janus Japan Fund:

The Janus Asia Frontier Markets Fund, Janus Asia Growth
Drivers Fund, Janus Japan Emerging Opportunities Fund and
Janus Japan Fund previously intended to declare and distribute
dividends annually or semi-annually on or about 15 April and/
or 15 October, or on such other date or more frequently at the
discretion of the Director. Going forward the intention is to
declare dividends monthly, with distribution normally on the
fifteenth day of each month unless the fifteenth day is not a
Business Day in which case the distribution will be made on the
last Business Day before the fifteenth day of the month.

7. Creation of new share classes:

The January 2015 Prospectus was updated throughout to reflect
the creation of new shares classes in certain of the existing
sub-funds, as more particularly described in Appendix 5 of the
January 2015 Prospectus.

8. Short term trading fee:

The ability to charge a short term trading fee on redemptions of
Class A, Class B, Class E, Class I, Class S, Class U and Class V
Shares was removed.

9. Change of name of existing share classes:

The names of all existing “RMB(CNH)” share classes were
changed to “CNH” in light of the update issued by the
International Standardisation Organisation (the “ISO”). A query
was addressed to the Irish Stock Exchange (the “ISE”) in respect

of the update issued by the 1ISO and the ISE explained that being
a member of the Association of National Numbering Agencies
(“ANNA"), the ISE was obliged to log on each ISIN/SEDOL
to ANNA's database. ANNA confirmed that the reference to
“RMB” needed to be removed and the following codes were to be
abided by internationally: CNH — Chinese Offshore Renminbi;
CNY —Yuan Renminbi. For example the “Class ARMB(CNH)acc
(Hedged)” share class changed its name to the “Class ACNHacc
(Hedged)” share class. The initial offer prices, minimum initial
subscription amount and minimum subsequent subscription
amount have also been updated to refer to “CNH”". References
to “RMB” in the body of the January 2015 Prospectus have been
updated to refer to “Renminbi”.

10. Taxation:

This section of the January 2015 Prospectus was updated in light
of amendments to the Irish tax legislation.

10 July 2015 Prospectus Update:

The following is a summary of the main changes incorporated
into the Company’s Prospectus dated 10 July 2015 (the “July 2015
Prospectus”). It does not purport to be a complete account of the
changes and you should refer to the full version of the July 2015
Prospectus in case of any uncertainty. Except where the context
otherwise requires, defined terms herein shall bear the meaning
given to them in the July 2015 Prospectus.

1. Amendment to the investment policies of the Janus Global
Diversified Alternatives Fund:

This sub-fund will make significant use of financial derivative
instruments. The prospectus previously provided that it is
expected that under normal market conditions, the Fund’s
leverage, as calculated using the sum of the notionals of the
derivatives held by the Fund (the “Notionals Approach™), will be
less than 600% of the Fund’s Net Asset Value, and is expected
to typically range from 400 to 700% of the Fund’s Net Asset
Value. The typical range has been changed to 200 to 700% of
the Fund’s Net Asset Value.

2. Change to permit the payment of dividends out of capital
for the Class Vinc Shares of all sub-funds of the Company and
the Class ACNHinc (Hedged), Class A$inc, Class AAUDSinc
(Hedged), Class AHKSinc and Class E€inc (Hedged) Shares of
the Janus Flexible Income Fund and Janus High Yield Fund:

Previously, dividends in relation to Class Vinc Shares of all
sub-funds of the Company and the Class ACNHinc (Hedged),
Class A$inc, Class AAUDS$inc (Hedged), Class AHKS$inc and
Class E€inc (Hedged) Shares of the Janus Flexible Income Fund
and Janus High Yield Fund were paid out of all or some portion
of net investment income and all or some portion of any net
capital gains realised (i.e. net capital gains less realised and
unrealised losses) attributed to the relevant Shares. However,
under the Articles of Association, the Directors may also
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declare dividends on the shares or on any class of shares from
the capital of the relevant class provided appropriate disclosure
is made in the July 2015 Prospectus in accordance with the
requirements of the Central Bank.

The July 2015 Prospectus was updated to permit, at the discretion
of the Directors, the Class Vinc Shares of all sub-funds of the
Company and the Class ACNHinc (Hedged), Class A$inc, Class
AAUDSiInc (Hedged), Class AHKS$inc and Class E€inc (Hedged)
Shares of the Janus Flexible Income Fund and Janus High Yield
Fund (the “Dividends Out of Capital Share Classes”), declare and
distribute up to 100% of dividends out of capital.

Please note comments above under January 2015 Prospectus in
relation to distributing dividends out of capital.

3. Management and Administration:

This section was updated in relation to assets under management
for the Investment Adviser and Sub-Investment Advisers.

4 January 2016 Prospectus Update:

The following is a summary of the main changes incorporated
in the update to the Company'’s prospectus noted by the Central
Bank on 4 January 2016 (the “January 2016 Prospectus”). It does
not purport to be a complete account of the changes and you
should refer to the full version of the January 2016 Prospectus
in case of any uncertainty. Except where the context otherwise
requires, defined terms herein shall bear the meaning given to
them in the January 2016 Prospectus.

1. Change of depositary:

With effect from 00.01 am on 31 December, 2015 Citi Depositary
Services Ireland Limited (the “New Depositary”) was appointed
as a depositary to the Company, pursuant to a deed of novation,
dated 30 December 2015, between the Company, Citibank
International Limited, Ireland Branch (the “Old Depositary”) and
the New Depositary. The January 2016 Prospectus was updated
throughout to reflect this change.

2. Change in company secretary and registered office:

Citibank Europe plc, the Administrator of the Company, formally
took the decision that they will no longer act as the secretary
and registered office of the Company with effect from 23.59 pm
on 31 December 2015. Bradwell Limited has been appointed as
company secretary and the registered office changed to Arthur
Cox Building, Earlsfort Centre, Earlsfort Terrace, Dublin 2
Ireland following this change. The January 2016 Prospectus
was updated throughout to reflect this change.

3. Investment in other collective investment schemes:

Under its investment policies, the Janus Europe Allocation Fund
may invest up to 100% of its net asset value in the securities of
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other Eligible Collective Investment Schemes. The January 2016
Prospectus was updated to include details of the maximum level
of management fees (exclusive of any performance fee) that may
be charged by a collective investment scheme in which the Janus
Europe Allocation Fund invests, namely 2% per annum of the
net asset value of that scheme.

4. Central Bank UCITS Regulations:

On 5 October 2015, the Central Bank published the Central
Bank (Supervision and Enforcement) Act 2013 (Section 48(1))
(Undertakings for Collective Investment in Transferable
Securities) Regulations 2015 (the “Central Bank UCITS
Regulations 2015”) which came into effect on 1 November 2015.
The January 2016 Prospectus was updated throughout to reflect
the provisions of the Central Bank UCITS Regulations 2015.

5. Change to permit the payment of dividends out of capital for
the Class A$inc, Class AAUDSiInc (Hedged) and Class E€inc
(Hedged) Shares of the Janus Global Real Estate Fund :

Previously, dividends in relation to Class A$inc, Class AAUDS$inc
(Hedged) and Class E€inc (Hedged) Shares of the Janus Global
Real Estate Fund were paid out of all or some portion of net
investment income and all or some portion of any net capital gains
realised (i.e. net capital gains less realised and unrealised losses)
attributed to the relevant Shares. However, under the Articles
of Association, the Directors may also declare dividends on the
shares or on any class of shares from the capital of the relevant
class provided appropriate disclosure is made in the prospectus
in accordance with the requirements of the Central Bank.

The January 2016 Prospectus was updated to permit, at the
discretion of the Directors, the Class A$inc, Class AAUDSInc
(Hedged) and Class E€inc (Hedged) Shares of the Janus Global
Real Estate Fund (the “Dividends Out of Capital Share Classes”),
declare and distribute up to 100% of dividends out of capital.

Please note comments above under January 2015 Prospectus in
relation to distributing dividends out of capital.

6. Taxation:

The January 2016 Prospectus was updated throughout in light
of amendments to the Irish tax legislation, EU Savings Directive
and the implementation of the OECD Common Reporting
Standard since the July 2015 Prospectus.

7. Portfolio holdings disclosure policy:

Updates were made to the portfolio holdings disclosure policy
including to reflect that portfolio holdings shall generally be
available quarterly, with a 30 or 60-day lag, depending on the
sub-fund, upon request from Janus Capital International Limited
(“JCIL™). Any portfolio holdings information which may be
requested by Shareholders shall be provided at JCILs discretion
and subject to the entry into a confidentiality agreement.



8. Definitions:

The definition of “Companies Acts” was updated to reflect the
coming into effect of the Companies Act 2014 and a new definition
of “Eligible Collective Investment Scheme” was inserted.

1 April 2016 Prospectus Update:

The following is a summary of the main changes incorporated
into the Company’s Prospectus dated 1 April 2016 (the “April
2016 Prospectus”). It does not purport to be a complete
account of the changes and you should refer to the full version
of the April 2016 Prospectus in case of any uncertainty.
Except where the context otherwise requires, defined terms
herein shall bear the meaning given to them in the April 2016
Prospectus.

1. UCITS V:

Following the coming into effect of the UCITS V Directive
with effect from 18 March 2016 the following changes were
made:

1.1 Custodian/Depositary

All reference to “Custodian” were replaced with “Depositary”
to reflect the term the UCITS V. Disclosure relating to the
Depositary, Citi Depositary Services Ireland Limited, was update
to include a description of the depositary’s duties, conflicts of
interest that may arise, any safekeeping functions delegated
by the depositary, the list of delegates and sub-delegates and
any conflicts of interest that may arise from such a delegation.
Up-to-date information regarding the duties of the Depositary,
any conflicts of interest that may arise and the Depositary’s
delegation arrangements will be made available to investors from
the Depositary on request. Details of the Depositary’s liability
were also update in light of the requirements under UCITS V.

1.2 Remuneration Policy

The Company has adopted a remuneration policy as required by
the UCITS Regulations (the “Remuneration Policy”). Information
in relation to the Remuneration Policy included in the April 2016
Prospectus.

2. Central Bank UCITS Regulations:

General updates were included throughout the April 2016
Prospectus to reflect the provisions of the Central Bank UCITS
Regulations 2015.

3. Management and Administration:

This section was updated in relation to assets under management
for the Sub-Investment Advisers.

4, Personal Data/Taxation:

The April 2016 Prospectus was throughout in light of
amendments to the Irish tax legislation, EU Savings Directive
and the implementation of the OECD Common Reporting
Standard since the April 2016 Prospectus was last updated. In
light of this, enhanced disclosure was included in relation to the
use of personal data.

5. Decrease in certain fee provision:

Fees applicable to the certain share classes of certain sub- funds
as detailed below were reduced:

5.1 Janus US Research Fund
(@) Class A Shares:

(i) the maximum investment management fee was reduced from
1.5% to 1% of the sub-fund’s average daily net assets attributable
to such shares; and

(ii) the total fees (including all fees of the administrator,
the custodian and any Company representatives in any
jurisdiction) and out-of-pocket expenses allocated to the
sub-fund in any fiscal year (the “Total Fees and Expenses
Limit”) was reduced from 3% to 2.5% of the average
daily net assets attributable to the Class A Shares of such
sub-fund.

5.2 Janus US Short-Term Bond Fund
(@) Class A Shares:

(i) the maximum investment management fee was reduced
from 0.65% to 0.5% of the sub-fund’s average daily net assets
attributable to such Shares;

(i) the ongoing shareholder servicing fee was reduced from
0.5% to 0.2% of the sub-fund’s average daily net asset value
attributable to each such Class; and

(iii) the Total Fees and Expenses Limit was reduced from 1.9%
to 1.45% of the average daily net assets attributable to the
Class A Shares of such sub-fund.

(b) Class I Shares:

(i) the maximum investment management fee was reduced
from 0.65% to 0.5% of the sub-fund’s average daily net assets
attributable to such Shares; and

(ii) the Total Fees and Expenses Limit was reduced from 0.9%

to 0.75% of the average daily net assets attributable to the
Class | Shares of such sub-fund.
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(c) Class U Shares:

(i) the maximum investment management fee was reduced
from 0.6% to 0.5% of the sub-fund’s average daily net assets
attributable to such Shares; and

(ii) the Total Fees and Expenses Limit was reduced from 1.35%
to 1.25% of the average daily net assets attributable to the
Class U Shares of such sub-fund.

5.3 Perkins US Strategic Value Fund

(@) Class A Shares

(i) the maximum investment management fee was reduced from
1.5% to 1% of the sub-fund'’s average daily net assets attributable
to such Shares; and

(ii) the Total Fees and Expenses Limit was reduced from 3% to
2.5% of the average daily net assets attributable to the Class A
Shares of such sub-fund.

(b) Class I Shares

(i) the maximum investment management fee was reduced
from 1.5% to 0.95% of the sub-fund’s average daily net assets
attributable to such Shares; and

(ii) the Total Fees and Expenses Limit was reduced from 1.75%

to 1.2% of the average daily net assets attributable to the Class |
Shares of such sub-fund.
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The Directors submit their report together with the audited financial
statements for the financial year ended 31 December 2015.

CoNNECTED PARTIES

In accordance with the requirements of UCITS Regulations,
the Board confirm that there are arrangements (evidenced by
written procedures) in place, to ensure: (i) that any transaction
carried out with the Company by JCIL, the Depositary and/or
associated or group companies of these (“connected parties”)
were carried out as if negotiated at arm’s length and that such
transactions were in the best interests of the shareholders; and
(i) that these arrangements were applied to all transactions with
connected parties during the period. The Board is satisfied that
transactions with connected parties entered into during the
period were carried out as if negotiated at arm’s length and were
in the best interests of the shareholders.

Please refer to the “Related Parties” Note 3 on page 214 for details
of transactions to the Directors’ respective entities during the
financial year.

DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing the annual report and
the financial statements in accordance with FRS 102 Financial
Reporting Standard applicable in the UK and Republic of Ireland
issued by the Financial Reporting Council (FRC) and promulgated
by the Institute of Chartered Accountants in Ireland (“FRS 102”) and
the European Communities (Undertakings for Collective Investment
in Transferable Securities) Regulations, 2011, as amended.

Irish company law requires the Directors to prepare financial
statements for each financial year which give a true and fair view
of the assets, liabilities and financial position of the Company,
as at the end of the financial year, and profit or loss, for the
financial year. In preparing those financial statements, the
Directors are required to:

= select suitable accounting policies and then apply them
consistently;

e make judgments and estimates that are reasonable and
prudent; and

e state whether the financial statements have been prepared in
accordance with applicable accounting standards and identify
the standards in question, subject to any material departures
from those standards being disclosed and explained in the
notes to the financial statements; and

= prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the Company will
continue in business.

The Directors confirm that they have complied with the above
requirements in preparing the financial statements.

The Directors are responsible for keeping adequate accounting
records that are sufficient to correctly record and explain the

Report of the Directors

transactions of the company; enable, at any time, the assets,
liabilities, financial position and profit or loss of the company to be
determined with reasonable accuracy; and enable them to ensure
that the financial statements comply with the Companies Act
2014 and the European Communities (Undertaking for Collective
Investment in Transferable Securities) Regulations, 2011 (the
“UCITS Regulations”). They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Under the UCITS Regulations, the Directors are required to entrust
the assets of the Company to a trustee for safe-keeping. In carrying
out this duty, the Company has delegated custody of the Company’s
assets to Citibank International Limited, Ireland branch.

The Directors are responsible for the maintenance and integrity
of the corporate and financial information of the Company
included on the website of Janus Capital International Limited
(www.janusinternational.com). Legislation in the Republic of
Ireland governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

CoRPORATE GOVERNANCE STATEMENT

The Company has adopted the ‘Corporate Governance Code for
Irish Domiciled Collective Investment Schemes’ issued by the Irish
Funds Industry Association (the “IF Code”™) which can be obtained
from the IFIA's website at http://www.irishfunds.ie. The Company
is also subject to corporate governance practices imposed by:

e The Irish Companies Act 2014 which are available for
inspection at the registered office of the Company; and may
also be obtained at http://www.irishstatutebook.ie/home.html

» The Articles of Association of the Company which are available
for inspection at the registered office of the Company and at
the Companies Registration Office in Ireland; and

» The Central Bank of Ireland (“Central Bank™) in their UCITS
Regulations which can be obtained from the Central Bank’s
website at: http://www.centralbank.ie/regulation/industry-
sectors/funds/ucits/Pages/default.aspx and are available for
inspection at the registered office of the Company; and

e The Irish Stock Exchange (“ISE”) through the ISE Code of
Listing Requirements and Procedures which can be obtained
from the ISE's website at: http://www.ise.ie.

The Company is subject to the Companies Acts, the UCITS
Regulations and the Listing Rules of the ISE, as applicable to
investment funds. The Company does not apply additional
corporate governance requirements beyond those required by
the above. Each of the service providers engaged by the Company
is subject to its own corporate governance requirements.

FinancIAL REPORTING Process — DescRIPTION oF MAIN FEATURES
The Board of Directors (“the “Board”) is ultimately responsible
for overseeing the establishment and maintenance of adequate
internal control and risk management systems of the Company
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in relation to the financial reporting process. As the Company
has no employees and all directors serve in a non executive
capacity all functions including the preparation of the
financial statements have been outsourced. The Company
has appointed Citibank Europe plc (the “Administrator”) as
its Administrator consistent with the regulatory framework
applicable to investment fund companies such as the Company.
The Administrator has functional responsibility for the
preparation of the Company’s interim and annual financial
statements and the maintenance of its accounting records.
On appointing the Administrator the Board noted that it was
regulated by the Central Bank and in the Board’s opinion,
had significant experience as an administrator. The Board
also noted the independence of the Administrator from the
Company’s investment adviser. Subject to the supervision of
the Board, the appointment of the Administrator is intended
to manage rather than eliminate the risk of failure to achieve
the Company’s financial reporting objectives and can only
provide reasonable and not absolute assurance against material
misstatement or loss.

The Board evaluates and discusses significant accounting and
reporting issues as the need arises. The Board reviews the
financial statements prior to their approval, though it should
be noted that such review does not include verification of
information in the financial statements to source documents. The
annual financial statements are subject to independent audit by
PricewaterhouseCoopers and the Board receives and considers
a report from PricewaterhouseCoopers as to the audit process.
This report includes observations as to the extent to which (i)
the annual financial statements provide a true and fair view (ii)
adjustments were made to the accounting records maintained
by the Administrator in order to provide financial statements
giving a true and fair view and (iii) potential control weaknesses
identified by PricewaterhouseCoopers during the audit process.

Risk ASSESSMENT

The Board is responsible for assessing the risk of irregularities
whether caused by fraud or error in financial reporting
and for ensuring that processes are in place for the timely
identification of internal and external matters with a potential
effect on financial reporting. The Board is advised by the
Administrator as to changes in accounting rules and provides
recommendations as to how these changes are best reflected in
the Company’s financial statements. The Board's appointment of
an administrator independent of the investment adviser to the
Company and which is regulated by Central Bank is intended to
mitigate though not eliminate the risk of fraud or irregularities
which may impact the financial statements of the Company.

MOoNITORING

The Board receives regular presentations and reviews reports
from the Depositary, Investment Adviser and Administrator.
The Board also has an annual process to ensure that appropriate
measures are taken to consider and address any control
weaknesses identified and measures recommended by the
independent auditors.
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CAPITAL STRUCTURE

No person has a significant direct or indirect holding of
securities in the Company. No person has any special rights
of control over the Company’s share capital. There are no
restrictions on voting rights.

For the appointment and replacement of Directors, the Company
is governed by its Articles of Association. The Articles of
Association themselves may be amended by special resolution
of the shareholders.

ComposITION AND OPERATION OF THE BOARD OF DIRECTORS
None of the Directors have entered into an employment
or service contract with the Company. All related party
transactions during the year are detailed in Note 3 to the
financial statements. The Articles of Association do not provide
for retirement of Directors by rotation. However, the Directors
may be removed by the shareholders by ordinary resolution
in accordance with the procedures established under the
Companies Act. The Board meets at least quarterly. There are
no subcommittees of the Board.

The Board is responsible for managing the business affairs of the
Company in accordance with the Articles of Association. Subject
to its supervision and direction the Board has delegated the day
to day administration of the Company to the Administrator and
the investment management and distribution functions to Janus
Capital International Limited as the Investment Adviser. The
Company has appointed Citibank International Limited, Ireland
branch as the Depositary to the Company with responsibility
for the safekeeping of the assets of the Company. Consequently
none of the Directors is an executive director.

SHAREHOLDER MEETINGS

The annual general meeting (the “AGM”) of the Company will
usually be held in Dublin as determined by the Directors,
normally during the month of June, in any event it shall be
held within six months of the Company’s financial year-end
as determined by the Directors. Notice convening the AGM
in each year at which the audited financial statements of the
Company will be presented (together with the Directors’ and
Independent Auditors’ Reports of the Company) will be sent to
Shareholders at their registered addresses with 21 clear days
notice before the date fixed for the meeting. Other general
meetings may be convened from time to time by the Directors
in such manner as provided by Irish law and the Articles of
Association.

Each of the Shares entitles the holder to attend and vote at
meetings of the Company and of the sub-funds represented
by those Shares. Matters may be determined by a meeting of
Shareholders on a show of hands unless a poll is requested by
at least five Shareholders present or by Shareholders present
holding 10% or more of the Shares in issue having the right
to vote at the meeting or unless the chairman of the meeting
requests a poll. Each Shareholder has one vote on a show of
hands. Each Share gives the holder one vote in relation to



any matters relating to the Company which are submitted to
Shareholders for a vote by poll.

No Class confers on the holder thereof any preferential or
preemptive rights or any rights to participate in the profits and
dividends of any other Class or any voting rights in relation to
matters relating solely to any other Class.

The quorum for any general meeting shall be two shareholders
present in person or by proxy save that where it is proposed to
vary the rights attached to a particular class of Shares, unless
otherwise provided, the quorum at such general meeting shall
be two or more shareholders of that class present in person or
by proxy together holding at least one-third of the Shares of
that class.

Each of the Shares other than subscriber shares entitles the
Shareholder to participate equally on a pro-rata basis in the
dividends and net assets of the Company in respect of which the
Shares have been issued, save in the case of dividends declared
prior to becoming a Shareholder.

ACCOUNTING RECORDS

We confirm that we have secured compliance with the Company’s
obligation to maintain adequate accounting records by the
employment of a competent third party who uses appropriate
systems and procedures and that the Company has kept adequate
accounting records in accordance with Sections 281 to 285 of the
Companies Act 2014 throughout the financial year. The accouting
records are kept at Citibank Europe plc, 1 North Wall Quay,
Dublin 1, Ireland.

PRINCIPAL ACTIVITIES

The Company is an investment company with variable capital
incorporated under the laws of Ireland as a public limited
company pursuant to the Companies Act 2014, and the UCITS
Regulations. The Company is an umbrella fund with segregated
liability between Funds.

Review oF THE BusINESs AND FUTURE DEVELOPMENTS

The business of the Company is reviewed in detail in the
Investment Adviser’s Market and Fund Overviews on pages 19
to 61. The performance of the various Classes on offer is
detailed in the Fund Performance section on pages 62 to
70. Details of changes to the Company’s portfolio managers,
Prospectus and changes to various Funds and Share Classes
are detailed in the Other Relevant Information section to the
Background of the Company on pages 1 to 14. The Company
intends to continue promoting and generating interest in its
business in the future.

Risk MANAGEMENT OBJECTIVES AND POLICIES

Details of the risks applicable to an investment in the
Company are listed in Note 13, Financial Instruments and
Financial Derivative Instruments, including market price
risk, foreign currency risk, interest rate risk, liquidity risk
and credit risk. In order to manage such risks, the

Company shall comply with the investment restrictions and
diversification limits provided for in the Prospectus and the
UCITS Regulations.

ResuLTs AND DIVIDENDS

The results for the year and particulars relating to distributions’
are stated in the Statement of Comprehensive Income on
pages 194 to 201 of the financial statements. Particulars relating
to the issue and redemption of Shares are set out in note 15.
Capital Share Transactions on pages 261 to 265 of the financial
statements.

EVENTs DURING THE FINANCIAL YEAR

Effective from 31 December 2015, the Depositary Citibank
International Limited, Ireland Branch changed its name to Citi
Depositary Services Ireland Limited. The change is reflected in
the Prospectus issued on 1 April 2016.

On 1 November 2015, the Central Bank (Supervision and
Enforcement) Act 2013 (Section 48(1)) (Undertaking for
Collective Investment in Transferable Securities) Regulations 2015

came into effect.

Effective from 30 November 2015 share classes were closed:

Janus Balanced Fund

Janus Balanced Fund

Janus Europe Fund

Janus Global Research Fund
Janus Global Research Fund
Janus Global Research Fund
Janus US Research Fund

Janus US Research Fund

Janus US Twenty Fund

Janus US Venture Fund

Janus US Venture Fund
Perkins Global Value Fund
Perkins US Strategic Value Fund
INTECH US Core Fund
INTECH US Core Fund

Janus Flexible Income Fund
Janus Flexible Income Fund
Janus Global High Yield Fund
Janus Global High Yield Fund
Janus Global High Yield Fund
Janus Global High Yield Fund
Janus Global High Yield Fund
Janus Global High Yield Fund
Janus Global Investment Grade
Bond Fund

Janus Global Investment Grade
Bond Fund

Janus Global Investment Grade
Bond Fund

Janus High Yield Fund

Janus High Yield Fund

Janus US Short-Term Bond Fund
Janus US Short-Term Bond Fund

I€inc Shares

I$inc Shares
ASEKacc Shares
B$acc Shares
I1$dis Shares
A$dis Shares
AS$dis Shares
1$dis Shares
A$dis Shares
U€acc Hedged Shares
I1$dis Shares
B$acc Shares
I€acc Shares
AS$dis Shares
I1$dis Shares
AHKDacc Shares
AAUDSacc Shares
AAUDSINnc
IAUDS$inc

I€acc Hedged Shares
B€inc Shares
B$inc Shares
B$acc Shares

B$acc Shares
B$inc Shares

B$inc Shares
IAUDinc Shares
AAUDS$acc Shares
ICHFinc Shares
I£acc Shares
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On 16 October 2015 new share classes launched:

Janus Global Life Sciences Fund V$acc Shares

Janus Global Life Sciences Fund V€acc Hedged Shares
Janus Global Technology Fund V$acc Shares

Janus Global Technology Fund V€acc Hedged Shares
Janus US Twenty Fund V$acc Shares

Janus US Twenty Fund V€acc Hedged Shares

The Company issued an updated prospectus dated 4 January 2016.
A summary of the main changes incorporated in this update is
disclosed on pages 12-13.

Up to 12 April 2015 DIAM UK has appointed DIAM Asset
Management (HK) Limited as sub-sub-investment manager of
the Janus Asia Frontier Markets Fund and the Janus Asia Growth
Drivers Fund. With effect from 20 May 2015, DIAM Singapore
Pte. Ltd has been appointed as sub-sub-investment manager to
these sub-funds.

The Company issued an updated prospectus dated 10 July 2015.
A summary of the main changes incorporated in this update is
disclosed on pages 11-12. There have been no other significant
events affecting the Company since the financial year end.

EVENTs SINCE FINANCIAL YEAR END

The Company issued an updated prospectus dated 4 January 2016.
A summary of the main changes incorporated in this update is
disclosed on pages 12-13.

On 19 February Janus Balanced Fund launched ICAD$acc
(Hedged) Share Class.

The Company issued a new Prospectus dated 1 April 2016.
A summary of the main changes incorporated in this update is
disclosed on pages 13-14.

There have been no other significant events affecting the
company since the financial year end.

DIrRecTORS

The names of the persons who were Directors at any time during
the financial year ended 31 December 2015 are listed below.
All Directors acted for the full financial year.

Augustus Cheh (U.S.A))

Dennis Mullen (U.S.A)*

Carl O’Sullivan (Ireland)*

Peter Sandys (Ireland)*

Hans Vogel (Ireland)*

*Independent Director
(all Directors are non-executive)
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DIRECTORS’ AND SECRETARY'S INTERESTS

None of the Directors or the Company Secretary, at the date of
this report, holds or held, on the date of his appointment or at
31 December 2015, or 31 December 2014 any beneficial interest
in the Shares of the Company.

Subscriber Shares entitle the shareholders holding them to
attend and vote at all general meetings of the Company but
do not entitle the holders to participate in the dividends or net
assets of the Company.

INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers, will continue in office in
accordance with Section 383 of the Companies Act 2014.

On behalf of the Board:

Carl O'Sullivan
Director

Hans Vogel
Director

20 April 2016



Janus Asia Frontier Markets Fund

DIAM Asset Management, portfolio manager

For the period ended 31 December 2015, Janus Asia Frontier
Markets Fund, as reflected by the Funds Class I$acc Shares,
returned (14.81)% as compared to its benchmark, the MSCI All
Country Asia Ex-Japan Index, which returned (9.17)%.

Investment Environment

Asian markets experienced a weak 2015 stemming from
negative impact driven by sharp currencies movements and
persistent weakness from China. CNY depreciated against USD
by 4.6% during the year with China’s intentions to liberalise its
currency. The sharp abrupt movement in the currency surprised
the markets, spurring weakness around Asia as a weaker
CNY drains export market share from other Asian markets.
Despite repeated stimulus from economic policies, the Chinese
economy continued to soften prompting further weakness in
Asian markets.

Geopolitical events, weak Chinese demand and the
strengthening of the USD prompted further decline in prices
of oil and other commodities. The weak oil and commodities
prices dragged inflation down globally which resulted in a
negative hit to top and bottom line for most businesses. The
widely expected Fed rate hike in December 2015 and policy
normalisation also contributed to the negative sentiment and
volatility in the market.

Apart from China, Thailand and Singapore were one of the
worst performing markets in Asia. Expectations of domestic
demand revival in Thailand after the coup did not materialize
causing the market to correct to its new lower level of growth.
Singapore’s market got dragged down by NPL concerns from its
banks due to exposures to oil, commodities and China. Malaysia
continues to be dogged by weak domestic demand, political
instability as well as concerns over the state of its fiscal health.
Indonesia experienced a challenging year after initial election
euphoria gave way as infrastructure spending and government
execution lagged expectations coupled with weak domestic
and external demand resulted in lower economic growth
and disappointing corporate earnings. Philippines remained
relatively sheltered from the market upheaval as growth was
supported by resilient domestic demand even as export growth
faltered. Vietnam registered strong market performance buoyed
by plans to open up corporates for foreign ownership and robust
economic growth.

Performance Discussion

Our holdings in Financials were the largest detractor from absolute
performance followed by our holdings in utilities and energy. In
terms of countries, our holdings and overweight position in
Indonesia detracted the most from absolute performance, while
our holding in South Korea was the largest contributor.

Fund Overviews (unaudited)

Metro Pacific Investment is a Philippine infrastructure
conglomerate with business interests in water, power, toll roads,
hospitals and rail. The company is expected to benefit from the
fast growing Philippine economy and demand for infrastructure
development. Metro Pacific currently owns several privately
owned hospitals and will continue to expand its hospitals and
bed count given the under penetration of quality healthcare
services in the Philippines. It is also the largest toll road operator
owning over 60% of the total toll roads in the Philippines with
opportunities to expand its road network. Metro’s water and
power businesses are held under subsidiaries Maynilad Water
and Beacon Electric and these are regulated businesses with
a tariff structure that allows for opex and capex recovery and
adjustments for forex and inflation. Given the strong balance
sheet and cash flow generation capabilities of its businesses,
Metro would be able to capitalise on further infrastructure
developments in the Philippines.

PT Perusahaan Gas Negara is a state owned utility company
that is involved in gas distribution and transmission business
in Indonesia. The company enjoys a dominant position via
ownership of close to 4,000km in gas pipelines which facilitates
the distribution and transmission of gas supplies to end users.
PGAS has also recently ventured into upstream oil and gas in
order to secure additional supplies of gas. While energy prices
have been on the decline, PGAS remains an excellent proxy to
rising gas consumption in Indonesia in the long term.

Outlook and Positioning

We are relatively positive on the Asian equity outlook in 2016.
Earnings growth and cheap valuation will be the biggest reason
behind our view. Our market preferences centre on improving
earnings growth and reform: we are positive on India and
Indonesia, and look for opportunities in Korea, Taiwan and
Philippines. We remain cautious on commodity-dependent
market such as Malaysia given the growing headwinds from
slower growth and higher rates from the U.S.

India was not spared from the weak global macro environment.
Exporters and commodities companies continued to suffer while
lower inflation also dragged overall growth in the economy.
While certain sectors continued to see sector specified issues
such as rising NPL from aged projects and moderating rural
wage growth, there were pockets of strength in the economy that
displayed strong recovery in demand. Four-wheeled vehicle grew
around 10% yoy in the 4Q 2015 and we might see the same trend
in 2016. Furthermore, new projects investments have stopped
deteriorating and is picking up especially in roads and railways.
The 7th pay commission recommended a 23.55% hike in total
pay and pension bill for 4.8m central government employees
and 5.4m pensioners. This represents a significant stimulus and
should drive consumer spend going forward.

Fundamentals have not changed too much in China but
after the massive injections of liquidity, people start to look
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at fundamentals again and we believe we will see diverging
performance among quality stocks and junk ones in this year.
We are more positive on stocks with better governance quality as
well as infrastructure related stocks in sight of possible stimulus
by Beijing.

The Philippines remains the most promising economy in ASEAN
as recent economic data suggest that growth prospects are fairly
promising, as remittances, consumption and infrastructure
development demonstrate resilience. We are cautious on export
and agriculture sector but maintain the view that buoyant
private consumption and resurgent government spending should
be enough to drive growth in 2016.

In Malaysia, the recent developments in the domestic and external
sector and the 1MBD scandal continue to suggest that the export
dependent economy will not turn around anytime soon. Ringgit
has been under pressure and the retirement of Bank Negara
Malaysia, Tan Sri Dato’ Sri Dr. Zeti in April 2016 may exacerbate
further decline as there are concerns that her successor may have
different views about capital controls. A successor who lacks the
credentials to maintain the independence and integrity of the
central bank may hurt foreigner investor confidence.

Top Contributors & Detractors
Contributors

COSMAX INC. Original development and design manufacturing
(ODM) company in cosmetics industry. The company provides
cosmetics products to both local Korean and foreign brands, such
as L'Oreal and Johnson & Johnson. As cosmetics products cycle
is shorter due to hard competition, original brand companies
tend to use ODM companies more. The company launched its
business in China in 2004, and they have plans to increase their
manufacturing capacity for rising order from Chinese local brands.

SM Prime is one of the largest integrated property developers
in Southeast Asia by market capitalization. In addition, they
are also the largest listed real estate developer on the Philippine
stock exchange by market capitalization, total assets and net
income. The company’s main sources of revenues include rental
income from mall and food courts, cinema ticket sales and
amusement income from bowling and ice-skating.

Tencent Holdings is an Internet media company that owns
leading social network platforms QQ and Weixin. It also
develops online and client based games which together form
the bulk of Tencent's revenues through monthly subscriptions
and in-application item purchases. The company has in the
past released a number of hit game titles which reflects its
strength in game development. Tencent also derives revenues
from online advertising and transaction based commissions.
The company is poised to benefit from greater internet and
smartphone penetration in China, while it is looking to further
gain market share in mobile gaming which is experiencing rapid
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growth by focusing new content there. There is also room for
non-gaming revenues to grow through greater monetization of
existing platforms such as QQ, Weixin and Kakao.

China Overseas Land & Investment Limited. China
Overseas Land & Investment (COLI) has business interests
in real estate development and investment and is a subsidiary
of China State Construction. COLI has historically shown a
promising track record in property development in China’s
Tier 1 and 2 cities. The company has been conservative in its
land banking acquisitions as it looks to defend its margins in
a slowing property market while it has been able to lock in
earnings growth for 2016 due to its strong contracted sales
figure. COLI also enjoys a strong balance sheet and access to
low cost financing which gives it flexibility to engage in further
land banking or M&A where appropriate.

China State Construction International Holdings Limited.
China’s largest construction company and building contractor,
having undertaken a number of landmarks projects and is a
proxy to greater infrastructure spending in China. The company
is also the largest contractor for affordable housing in China
and is expected to benefit from initiatives from the Chinese
government to increase the supply of affordable housing.
Contracts for the construction of affordable housing typically
command higher margins due to the nature of the contract
which calls for the contractor to fund the construction initially
and receive payment only after construction is complete.

Detractors

DBS Group Holdings Ltd. Singapore based DBS Group Holdings
is ASEAN’s largest banking group by assets with over 280 branches
across 17 countries in Asia. The banks' dominance in Singapore
was cemented via its acquisition of POSB bank in Singapore
which gave the bank a sizable presence in mortgages and low cost
CASA deposits. The bank today maintains the highest CASA ratio
amongst the 3 big banks in Singapore and is best poised to benefit
from an environment of potential interest rate hikes. Given the
muted outlook for loan growth in general for the near term, the
bank has also focused on growing its non-interest income through
wealth management and transaction services.

Guotai Junan International is a leading securities brokerage
firm in Hong Kong offering brokerage, margin finance, asset
management and trading services to its mainly Chinese clientele.
Guotai Junan’s online brokerage platform also allows Chinese
investors to invest in overseas markets, while the low cost nature
of the online platform allows it to keep its cost to income ratio
down. The company also enjoys support by its parent Guotai
Junan PRC which is one of China’s top investment banks with a
customer base of more than 3 million.

PT Kalbe Farma Tbk is one of Indonesia’s largest pharmaceutical
companies with business interests in Prescription & OTC drugs,
Consumer health products, Nutritionals and distribution and



logistics services. The company enjoys leading market share in
Indonesia’s pharmaceutical and OTC sector through its strong
sales force of over 2,500 medical representatives and extensive
distribution network which allows it to enjoy broad coverage of
the Indonesia market. The company also produces a number
of leading consumer health and nutritional products which
enjoys strong branding in Indonesia such as Extra Joss, Milna,
Diabetasol and Prenagen. Given the lack of well-established
pharmaceutical companies in Indonesia, Kalbe Farma remains a
strong proxy to growth in Indonesia’s healthcare demand.

PT Perusahaan Gas Negara is a state owned utility company
that is involved in gas distribution and transmission business
in Indonesia. The company enjoys a dominant position via
ownership of close to 4,000km in gas pipelines which facilitates
the distribution and transmission of gas supplies to end users.
Company has also recently ventured into upstream oil and gas
in order to secure additional supplies of gas. While energy prices
have been on the decline, PT Perusahaan Gas Negara remains
an excellent proxy to rising gas consumption in Indonesia in
the long term.

Premium Leisure Corp. The company currently jointly runs an
integrated gaming resort called City of Dreams Manila (CODM)
with reputable casino operator Melco Crown. Opened in Feb
2015, the resort holds over 350 gaming tables and 1,680 slot
machines and is the latest entrant into the Philippine gaming
space. Non-gaming amenities include high end hotels, F&B
outlets and over 20,000 sqm of retail space. The resort is set
to benefit from the underpenetrated gaming landscape in the
region catering especially to less affluent consumers which will
be attracted by the lower minimum bet requirements in the
Philippines. PLC is attractive as a proxy to Philippine gaming
due to its unique structure whereby it does not need to bear
any capex for future expansions and it is free from interest and
working capital requirements.

Thank you for your investment in Janus Asia Frontier Markets
Fund.

(February 2016)

Janus Asia Growth Drivers Fund

DIAM Asset Management, portfolio manager

For the period ended 31 December 2015, Janus Asia Growth
Drivers Fund, as reflected by the Funds Class 1$acc Shares, re-
turned (12.65)% as compared to its benchmark, the MSCI All
Country Asia Ex-Japan Index, which returned (9.17)%.

Investment Environment

Asia markets experienced a weak 2015 stemming from negative
impact driven by sharp currencies movements and persistent
weakness from China. CNY depreciated against USD by 4.6%
during the year with China’s intentions to liberalise its currency.

The sharp abrupt movement in the currency surprised the
markets, spurring weakness around Asia as a weaker CNY drains
export market share from other Asian markets. Despite repeated
stimulus from economic policies, the Chinese economy continued
to soften prompting further weakness in Asian markets.

Geopolitical events, weak Chinese demand and the
strengthening of the USD prompted further decline in prices
of oil and other commodities. The weak oil and commodities
prices dragged inflation down globally which resulted in a
negative hit to top and bottom line for most businesses. The
widely expected Fed rate hike in December 2015 and policy
normalisation also contributed to the negative sentiment and
volatility in the market.

Apart from China, Thailand and Singapore were one of the worse
performing markets in Asia. Expectations of domestic demand
revival in Thailand after the coup did not materialize causing the
market to correct to its new lower level of growth. Singapore’s
market got dragged down by NPL concerns from its banks due
to exposures to oil, commodities and China. Malaysia continues
to be dogged by weak domestic demand, political instability
as well as concerns over the state of its fiscal health. Indonesia
experienced a challenging year after initial election euphoria
gave way as infrastructure spending and government execution
lagged expectations coupled with weak domestic and external
demand resulted in lower economic growth and disappointing
corporate earnings. Philippines remained relatively sheltered
from the market upheaval as growth was supported by resilient
domestic demand even as export growth faltered.

Performance Discussion

Our holdings in Financials were the largest detractor from absolute
performance followed by our holdings in consumer discretionary
and utilities. In terms of countries, our holdings and overweight
position in China and Indonesia detracted the most from absolute
performance, while our holding in South Korea was the largest
contributor.

We like two technology companies in Taiwan. First is Taiwan
Semiconductor Manufacturing. TSMC is the world’s largest
semiconductor foundry with leading revenue market share.
The company is expected to be a key beneficiary of increased
smartphone and tablet production as these devices gain traction
with consumers, given its strong capabilities and experience in
manufacturing various products for a wide variety of customers.
Its technology advantage in advanced nodes would also give
it pricing power and it should make further market share
gains from smaller foundry players who lack similar scale and
competitiveness. Second is Largan Precision, is a Taiwanese
manufacturer and one of the world’s largest suppliers for lens
for various electronics ranging from cameras, smartphones and
other camera welding devices. The company is one of the main
suppliers for the Apple range of products and its technological
prowess in lens allows it to enjoy a strong competitive advantage
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against its rivals especially as lens cameras get more sophisticated.
It is also one of the few companies with the scale and track
record for consistent delivery to market. Largan should also
benefit from its expansion to non-Apple clients as it looks to
diversify its client base even as it looks to add capacity over the
coming years.

LG Chem is Korean petrochemical company producing naphtha
based petrochemical products like olefins, synthetic rubber, PVC,
acrylonitrile butadiene styrene (ABS), and acrylate. The company
also runs separate divisions in Information Electronics and Energy
solutions. LG Chem is a beneficiary of lower feedstock costs for
its petrochemical products given lower oil prices while product
spreads are widening due to tightening supply from maintenance
shutdowns in the region and better demand trends.

Outlook

We are relatively positive on the Asian equity outlook in 2016.
Earnings growth and cheap valuation will be the biggest reason
behind our views. Our market preferences centre on improving
earnings growth and reform: we are positive on India and
Indonesia, and look for opportunities in Korea, Taiwan and
Philippines. We remain cautious on commodity-dependent
market such as Malaysia given the growing headwinds from
slower growth and higher rates from the U.S.

India was not spared from the weak global macro environment.
Exporters and commodities companies continued to suffer while
lower inflation also dragged overall growth in the economy.
While certain sectors continued to see sector specified issues
such as rising NPL from aged projects and moderating rural
wage growth, there were pockets of strength in the economy that
displayed strong recovery in demand. Four-wheeled vehicle grew
around 10% yoy in the 4Q 2015 and we might see the same trend
in 2016. Furthermore, new projects investments have stopped
deteriorating and is picking up especially in roads and railways.
The 7th pay commission recommended a 23.55% hike in total
pay and pension bill for 4.8m central government employees
and 5.4m pensioners. This represents a significant stimulus and
should drive consumer spend going forward.

Fundamentals have not changed too much in China but after the
massive injections of liquidity, people start to look at fundamentals
again and we believe we will see diverging performance among
quality stocks and junk ones in this year. We are more positive
on stocks with better governance quality as well as infrastructure
related stocks in sight of possible stimulus by Beijing.

The Philippines remains the most promising economy in ASEAN
as recent economic data suggest that growth prospects are fairly
promising, as remittances, consumption and infrastructure
development demonstrate resilience. We are cautious on export
and agriculture sector but maintain the view that buoyant
private consumption and resurgent government spending should
be enough to drive growth in 2016.
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In Malaysia, the recent developments in the domestic and external
sector and the IMBD scandal continue to suggest that the export
dependent economy will not turn around anytime soon. Ringgit
has been under pressure and the retirement of Bank Negara
Malaysia, Tan Sri Dato’ Sri Dr. Zeti in April 2016 may exacerbate
further decline as there are concerns that her successor may have
different views about capital controls. A successor who lacks the
credentials to maintain the independence and integrity of the
central bank may hurt foreigner investor confidence.

Top Contributors & Detractors
Contributors

Amorepacific Corp.: No.1 cosmetics company in Korea with
34% market share. The company designs, manufactures, and
distributes cosmetics products through various channels backed
by strong brand power such as Sulwhasoo, Laneige, Marmonde,
and so on. The strongest growth driver is high margin duty-
free channel because Chinese tourist traffic to Korea is rising
recently. This structural change will contribute not only revenue
growth but also margin improvement.

Tencent Holdings is an Internet media company that owns
leading social network platforms QQ and Weixin. It also
develops online and client based games which together form
the bulk of Tencent's revenues through monthly subscriptions
and in-application item purchases. The company has in the
past released a number of hit game titles which reflects its
strength in game development. Tencent also derives revenues
from online advertising and transaction based commissions.
The company is poised to benefit from greater internet
and smartphone penetration in China, while it is looking
to further gain market share in mobile gaming which is
experiencing rapid growth by focusing new content there.
There is also room for non-gaming revenues to grow through
greater monetization of existing platforms such as QQ, Weixin
and Kakao.

LG Chem Ltd.: is Korean petrochemical company producing
naphtha based petrochemical products like olefins, synthetic
rubber, PVC, acrylonitrile butadiene styrene (ABS), and acrylate.
The company also runs separate divisions in Information
Electronics and Energy solutions. LG Chem is a beneficiary of
lower feedstock costs for its petrochemical products given lower
oil prices while product spreads are widening due to tightening
supply from maintenance shutdowns in the region and better
demand trends.

COSMAX INC.: Original development and design
manufacturing (ODM) company in cosmetics industry. The
company provides cosmetics products to both local Korean and
foreign brands, such as L'Oreal and Johnson & Johnson. As
cosmetics products cycle is shorter due to hard competition,
original brand companies tend to use ODM companies more.
The company launched its business in China in 2004, and they



have plans to increase their manufacturing capacity for rising
order from Chinese local brands.

Kossan Rubber Industries Bhd.: Kossan Rubber is a
Malaysian OEM disposable gloves manufacturer producing
gloves for various purposes such as medical examination,
surgical, cleanroom and sterilized. Kossan enjoys a diversified
customer base with over 300 active customers and no customer
accounts for more than 5% of the company’s revenues while
demand is robust driven by increasing healthcare demand
and the transition from usage of latex to nitrile gloves. The
company currently operates with over 22bn annual capacity and
is targeting further earnings growth through additional capacity
upgrades, while it also enjoys favorable tailwinds from lower raw
material prices and a weak Ringgit.

Detractors

Haitong Securities is one of China’s largest and oldest brokers
by asset size. It provides brokerage, trading, underwriting and
other services. Haitong has been able to gain market share in its
respective market segments as it has concentrated its business
outlets in areas where commission rates and penetration of
brokerage are low. Haitong has also been innovative in its product
offerings and since 2013 it has expanded to offer financing to
its customers. This has enabled the company to enjoy greater
earnings growth.

ICICI Bank. largest private bank in India in terms of assets. The
bank has one of the most established retail franchises domestically
and thus is well poised to capture pickup in consumer lending.
It offers an extensive range of banking products and financial
services for corporate and retail customers through multiple
platforms such as investment banking, life, non-life insurance,
venture capital and asset management.

PT Express Transindo Utama Tbk.. The company
owns the second largest fleet of taxis operating taxi
services in major cities in Indonesia and is a proxy to
the increasing demand for transportation services in
Indonesia given the lack of reliable public transport, traffic
congestion and increasing urbanization. Express has been
growing its fleet at a CAGR of 28% over the last 5 years
with about 11,000 vehicles currently, and it will look to add
between 1,000 and 2,000 vehicles going forward annually. The
company enjoys predictable cash flow given its fixed fee scheme
with its drivers with growth dependent on its expansion plans.

TPK Holding Co., Ltd.: TPK Holdings is a Taiwanese
manufacturer of glass based touch panels used for small and
mid-sized panel displays with over 20% revenue market share
in the industry. TPK supplies such panels to top tier handset
and tablet makers such as Apple, Amazon, Google, Sony and
Blackberry and was the panel supplier for the very first Apple
iPhone. Apple in 2014 accounted for over 30% of TPK revenues
and TPK will continually benefit from panel demand from

Apple products and upgrades, such as larger panel size or new
technology upgrades like ForceTouch or finger print sensors.

Premium Leisure Corp.: The company currently jointly runs
an integrated gaming resort called City of Dreams Manila
(CODM) with reputable casino operator Melco Crown. Opened
in Feb 2015, the resort holds over 350 gaming tables and 1,680
slot machines and is the latest entrant into the Philippine gaming
space. Non-gaming amenities include high end hotels, F&B
outlets and over 20,000 sgm of retail space. The resort is set
to benefit from the underpenetrated gaming landscape in the
region catering especially to less affluent consumers which will
be attracted by the lower minimum bet requirements in the
Philippines. PLC is attractive as a proxy to Philippine gaming
due to its unique structure whereby it does not need to bear
any capex for future expansions and it is free from interest and
working capital requirements.

Thank you for your investment in Janus Asia Growth Drivers
Fund.

(February 2016)

Janus Asia Fund

Hiroshi Yoh, portfolio manager

Performance Summary

Janus Asia Equity Fund's Class 1$acc Shares returned (5.86)%
for the 12-month period ended December 31, 2015, while
its benchmark, the MSCI All Country Asia ex-Japan Index,
returned (9.17)%.

Investment Environment

Asia’s stock exchanges sold off aggressively during the latter half
of 2015. Early in the year, Chinese stocks rose rapidly as the
government took steps to catalyze slower-than-expected growth.
For much of the post-crisis era, China has borrowed heavily to
invest in assets; after a binge on infrastructure, much of the
loose money has flowed into real estate and the stock market.
Early in the year, investors interpreted steps taken by authorities
to spur growth as a signal that the government would work
hard to support both economic growth and asset prices. After
reaching what was largely considered an overextended rally,
shares, first in China, then across the region, fell in dramatic
fashion.

In addition to slowing growth, also weighing on Asian equity
performance were significant declines in currency values in U.S.
dollar terms. As the market grew more expectant over the course
of the year that the Federal Reserve (Fed) would raise interest
rates in the U.S., the potential risk-adjusted return of holding
assets denominated in emerging market currencies became less
attractive. This dynamic was especially pronounced in countries
and companies with high levels of U.S. dollar-denominated debt.
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Even the prospect of lower raw materials and energy prices for
the region's commodities importers was insufficient in enabling
investors to see a near-term recovery in growth rates.

While growth in China continues to lag — especially by the
benchmark set over the past two decades — it is not about to
enter a recession, regardless of what signals the stock market
sends, and some quality mainland names are trading at attractive
valuation compared with global peers.

All country constituents within the benchmark generated
negative returns in 2015, led by Thailand, Malaysia and
Indonesia. Hong Kong, India and the Philippines fell the least.
On a sector basis, energy and consumer discretionary stocks
lost the most while health care was the lone sector to generate
positive returns.

Performance Discussion

Within the Portfolio, relative outperformance was generated by
our selection of Chinese stocks and underweights to Thailand
and Malaysia. Holdings within South Korea and Taiwan weighed
most on relative results. Stock selection within consumer
discretionary and health care generated the most relative returns
on asector basis. The Portfolio’s industrial and materials holdings
detracted from performance.

On an individual basis, a top gainer for the period was India’s PC
Jeweller. The company is expanding at a pace much higher than
that of the broader industry; this encompasses store openings
and gold sales. The company has also introduced lower priced
products and created online shopping platforms to tap into
either underserved or new market segments. At the same time,
PC Jeweller is selling well-known overseas luxury brands to
meet demands from higher-end market segments. All of these
steps have contributed to boosting top-line growth.

Another leading contributor was China's Tencent Holding.
Among other products, the company provides a word-chat SMS
service that also enables sending pictures. Driving recent stock
gains has been the company’s expansion efforts from China
toward Singapore, Taiwan and Hong Kong. It has experienced
impressive user growth, reaching 600 million. Seventy percent
of revenue is from smartphone games. This channel has become
especially lucrative as Tencent gets 70% of game revenue and the
game supplier receives only 30%. Profitability has improved and
earnings continue to grow — even from a relatively high base —
due to effective monetization.

Home appliance manufacturer and distributor Qingdao Haier had
a strong year. The company is reaping the benefits of its strategy
of focusing on China’s rural population, which still accounts for
roughly half the country. Demand for home appliances has been
especially high in this segment. The market is also recognizing
Qingdao Haier's efforts in expanding operating margins by
generating a greater portion of its sales online.
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Korean giant Samsung detracted from performance. The
company’s stock declined during the first half of the year
on disappointing Galaxy smartphone sales. The leadership
transition between the chairman and his son weighed on shares,
as uncertainty created by the succession has yet to be fully
ironed out. Sentiment toward the company improved during
the last half of the year as management took steps to reverse its
culture of heavy investment in capital expenditure and research
and development, instead shifting toward more shareholder-
friendly initiatives.

Staying in Korea, Daewoo Shipbuilding detracted from results.
Lower freight rates for oil and gas tankers have weighed on the
company’s stock during this recent period of weak energy prices.
While there is a lull in the shipbuilding cycle, the company has
a full order book for the next few years. Given its low valuation,
especially on a price-to-book basis, we consider this an attractive
value stock.

Gaming and hotel company Louis XIII Holding weighed on
performance. While conspicuous consumption has diminished
in the wake of the anti-corruption crackdown by China’s
central government, the companies operating in Macau that
concentrate on the VIP segment are the ones that appear
most vulnerable, in our view. Louis XIII, however, focuses
on the premium mass market segment, which should be
more insulated from the government's actions. That said, the
company may benefit from the recent loosening of monetary
policy by the People’'s Bank of China, aimed at reinvigorating
the economy.

Outlook

While we do see certain opportunities in Asian stocks, we
expect 2016 to be no less volatile than the recently completed
year. We are therefore approaching markets with an abundance
of caution. Much of the negative performance in 2015 can be
attributed to the significant decline in the region’s currencies.
Portfolios denominated in U.S. dollars, consequently, took a
beating. Portfolio returns and company earnings in local terms
were not as dire. While we do expect some future currency
depreciation, it is our view that most of the declines are in the
rearview mirror.

Consensus calls for economic growth in China to decelerate
further, a view with which we concur. Yet the evolution of the
economy over the past few decades has resulted in a dynamism
in which pockets will flourish as they would in other large,
diversified — or diversifying — economies. Here is where
fundamental stock picking is a competitive advantage. Much
of our focus remains on durable themes tied to a growing and
more sophisticated consumer class. Despite last year's softness
in auto sales, we continue to favor the sector. We also like
Internet-related stocks. Health care and insurance continue to
develop products and services that heretofore were unavailable
to a growing middle class.



Our outlook for the region’s industrials and materials companies
is less sanguine. We expect these sectors to continue to face
headwinds, especially for those companies tied closely to China’s
manufacturing supply chain. Consequently, we are underweight
these sectors, preferring instead consumer discretionary and
financials, in which we are overweight.

On a country basis, we favor India as the Modi government
makes methodical headway in administrative reforms and market
liberalization. Within China, the summer’s aggressive sell-off in
stocks has resulted in many high-quality companies presently
trading at cheap valuations. Volatility presents opportunities to
scoop these up, but we also recognize the need to maintain our
sell discipline in such environments.

Thank you for your investment in Janus Asia Fund
(February 2016)

Janus Balanced Fund

Marc Pinto, Gibson Smith, Jeremiah Buckley,
Darrell Watters and Mayur Saigal, portfolio managers

Performance Summary

For the year ending December 31, 2015, the Janus Balanced
Fund's Class I$acc Shares returned 0.34% after expenses. This
is compared to 1.25% for its primary benchmark, the Balanced
Index, which is an internally calculated and blended benchmark
of the S&P 500 Index (55%) and the Barclays U.S. Aggregate
Bond Index (45%). The S&P 500 Index returned 1.38% during
the same time period, while the Barclays U.S. Aggregate Bond
Index returned 0.55%.

Investment Environment

The multi-year equities rally encountered turbulence during
2015. Cooling growth, weak commodities prices, a surging
U.S. dollar and a shift in monetary policy were some of the
factors investors had to consider.

Mid-year, a dramatic sell-off in Chinese stocks — after an equally
dramatic rally — spread to developed markets, including the
U.S., with several indices declining by more than 10%. Global
volatility was in the minds of Federal Reserve (Fed) officials
when they chose to delay raising interest rates at their September
meeting. Later, improving U.S. employment data led to a
consensus that rates would indeed rise by the end of the year.
Monetary policy did provide one surprise when the ECB failed
to meet expectations in expanding its quantitative easing (QE)
program. Later in the year, markets were roiled by energy prices
coming under renewed pressure, bringing back the prospect that
global growth may fall short of projections.

These same factors influenced fixed income markets. The
expectations of a rate increase sent the yield on the 2-year

Treasury above 1%. The yield on the 10-year, however, dipped
as inflation data remained muted. Investment-grade corporate
spreads widened in the spring and stayed range-bound for much
of the remainder of the year. High-yield credits, on the other
hand, widened considerably between June and December.

Performance Discussion

We began the period with a 39.8% weighting to equities and
59.8% to fixed income while ending the period with a 60.7%
weighting to equities and 37% allocated to fixed income. The
Fund, which seeks to provide more consistent returns over
time by allocating across the spectrum of fixed income and
equity securities, underperformed the Balanced Index during
the period.

Within the equity sleeve, the Fund’s holdings in consumer
discretionary and information technology detracted most from
relative results. A combination of overweight positioning and
security selection within health care also detracted. Security
selection in materials aided relative returns, as did the Fund’s
underweight to the hard-hit energy sector.

Equity detractors were led by railroad operator Union Pacific
which was acutely affected by negative sentiment toward the
industry. The sour mood was driven, in part, by a slowdown
in U.S. industrial production on account of a strong U.S.
dollar weighing on exports, and the continued weak pricing
environment across a range of commodities.

Enterprise Products Partners saw shares decline on broad
pressure within the energy space. This was despite the company
issuing earnings in line with consensus estimates. The company
announced that its CEO would be stepping down. We exited the
position during the reporting period.

The stock of Valeant Pharmaceuticals sold off after politicians
criticized the company for high drug prices for some of its
products treating cardiac conditions. A short seller also
questioned the company’s relationship with a specialty pharmacy
that distributed some of its drugs. We have exited our position.

Microsoft was the top stock contributor. The stock has benefited
from a re-valuation as investors begin to give the company
credit for the growth of its cloud business, which is second
only to Amazon, and the potential for Microsoft Office 365. We
continue to believe Microsoft's cloud business and some of its
other services are underappreciated by the market.

Nike was another top contributor. The company continues to
benefit from growth of its athletic apparel and footwear across
the globe. Going forward we believe innovation for both its
products and manufacturing processes are long-term tailwinds
for Nike. We also believe that investments to create a better
omnichannel sales experience position Nike well as more sales
migrate online.
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Alphabet Inc. (formerly Google) was also a top contributor within
the equity sleeve. Alphabet benefited from improvements in its
mobile search revenue, as well as strong results for YouTube.
The firm’s stock buyback announcement and the third quarter
initiation of the company’s restructuring provided additional
support to its shares. We have also been encouraged by Alphabet’s
new CFO's focus on reining in unnecessary spending.

Conditions in fixed income markets, in our view, continued to
merit defensive positioning. Among the factors that concern
us most are company actions indicative of the later stages of
a credit cycle and alarmingly low market liquidity. While we
aim at maximizing risk-adjusted returns, we believed that it
was in our clients’ best interest to focus on capital preservation
during the year, resulting in the Fund underperforming its
benchmark.

Detracting most from relative performance was yield curve
positioning within Treasurys. The front-end of the Treasury yield
curve steepened during the period as the market anticipated an
eventual interest rate hike by the Fed. While lowering Fund
duration to a level below the benchmark during the year, we
raised it to in line with the benchmark by the end of the period.

Also detracting from relative performance was our yield curve
positioning within mortgage-backed securities (MBS). Rate
volatility early in the period impacted MBS performance as
mixed economic data and lack of clarity on the timing of the
Fed’s initial rate hike made it difficult for investors to gauge
prepayment risks on these securities. Toward the end of the
period, we slightly increased our positioning in MBS.

Our out-of-benchmark allocation to high-yield corporate credit,
concentrated in the highest tier of the high-yield segment,
contributed to relative returns. Performance was largely
generated by spread carry, a measure of excess income generated
by the Fund’s holdings. Our out-of-benchmark allocations to
bank loans and preferred equity also contributed to relative
performance.

The credit sector that weighed most on relative performance
was independent energy. After having stabilized during the
first half of 2015, global energy prices resumed their downward
slide through the end of the period. Also detracting was the
Fund’s positioning within pharmaceuticals. During the latter
part of the period, government officials called into question
the pricing policies of several companies within the sector.
Spread carry and security selection within banking contributed
to performance. The prospect of rising rates caused many to
project that banks would soon be able to generating higher
operating margins.

Outlook

While valuations in some large-cap growth companies are higher
after the fourth quarter and the Fed is finally raising interest
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rates, we believe the backdrop for U.S. equities is still positive.
While much attention has been paid to the rate hike, we believe
it is important to put interest rates into perspective. Rates are
still very low from a historical perspective and most economic
data, especially U.S. employment levels, indicate that a gradual
rate hike is warranted.

Looking across sectors, we continue to see some opportunities
to add positions to our Fund. While the outlook for oil prices
remains subdued and we still do not believe it is time to step in
and buy energy stocks broadly, we see potential opportunities
with select industrial companies that may have been overly
punished for their exposure to the energy sector. We also see
opportunity within the consumer discretionary sector, where
companies are benefiting from improved U.S. consumer
spending power at a broad level, and at the company level, select
companies are also benefiting from value-creating innovation.
As we head into the new year, we are looking at select apparel,
lodging and luxury companies that had a tough year in 2015,
but may be poised for a rebound.

With regard to fixed income, we believe that many of the clouds
that hung over markets in 2015 remain with us. As such, we
consider it prudent to maintain a defensive stance within our
Funds. Yes, the Fed removed lingering uncertainty about whether
it would raise interest rates, but the timing of future hikes is a
matter of debate. It is our view that neither the economic growth
nor the four 0.25% increases that the Fed projects such growth
merits in 2016 will come to fruition.

While the change in nonfarm payrolls rebounded after subpar
late-summer readings, and the unemployment rate, at 5%, is
roughly what the Fed considers optimal, the other part of its dual
mandate — inflation — remains frustratingly low. We expect the
downward pressure exerted on year-over-year headline data will
soon roll off, but more-resilient core data remains well below the
central bank’s target of 2%.

Company developments, we believe, validate our view that we
are in the later stages of the credit cycle. Shareholder-friendly
activities continue and balance sheet strength has become more
fleeting across a range of sectors, most notably energy. A chief
concern is that much of the financial engineering that has
occurred is aimed at compensating for lower revenue growth.
With economic acceleration remaining elusive and rates still low,
we expect management teams to continue to purchase growth,
with these acquisitions often financed by debt issuance. We see
less room for margin expansion, and with extended balance
sheets, suboptimal results may be met with harsh market
reaction. The quarter’s widening of high-yield credit spreads
provides a vivid example of the simmering tension permeating
markets.

Given this environment, we have minimized our exposure to
the riskiest tiers of high-yield credit as we suspect the market
may experience an uptick in defaults. Instead, we have focused



our credit allocation on high-yield issuers with higher ratings.
This segment of the market is a component of what we consider
“crossover” credits and represents attractive risk-adjusted returns
as disciplined balance sheet management and a commitment
to generating stable cash flow may potentially lead to ratings
upgrades.

Identifying such opportunities, in our view, requires bottom-
up, active management. In the energy sector, for example, our
research is focused on identifying management teams that can
weather the volatile supply/demand environment the industry
is currently experiencing. While we believe it is too early to
increase our exposure to the sector, we are working to identify
companies with the most attractive assets and innovative
technologies that will enable them to meet their obligations
regardless of the price environment. We aim to avoid companies
that are a proxy for crude prices.

By utilizing our Treasury allocation, we ended the quarter
with the Fund’s duration slightly above that of the benchmark.
We believe that our increased exposure to longer dated
Treasurys may counteract the volatility we expect risk assets
to experience over the coming quarters. At the same time,
our exposure to shorter dated Treasurys stands to be a source
of liquidity, which may enable us to capitalize on attractive
buying opportunities.

Despite the Fed’s move away from its zero-interest-rate policy,
fixed income markets are no less fraught with risks. The potential
price dislocations associated with illiquid markets becomes more
of a threat as stretched balance sheets and low growth may lead
to earnings misses and investor redemptions. We believe that
security avoidance will be a central driver of performance as the
asymmetric risk of holding risky credits far outweighs the potential
upside. Perhaps at no other time since the economy emerged from
the financial crisis have our core tenets of capital preservation
and risk-adjusted returns been so essential in managing the fixed
income segments of our portfolio.

Thank you for your investment in Janus Balanced Fund.
(February 2016)

Janus Emerging Markets Fund

Hiroshi Yoh and Wahid Chammas, portfolio managers

Performance Summary

For the financial year ended December 31, 2015, Janus Emerging
Market Fund returned on the Class I$acc Shares (11.62)%,
outperformed its benchmark, the MSCI Emerging Markets Index.

Investment Environment

Emerging market stock exchanges sold off aggressively during
2015. Early in the year, Chinese stocks rose rapidly as the

government took steps to catalyze slower-than-expected growth.
For much of the post-crisis era, China has borrowed heavily to
invest in assets; after a binge on infrastructure, much of the loose
money has flowed into real estate and the stock market. Early
in the year, investors interpreted steps taken by authorities to
spur growth as a signal that the government would work hard to
support both economic growth and asset prices. After reaching
what was largely considered an overextended rally, shares, first
in China, then across Asia, fell in dramatic fashion. Meanwhile,
Latin American stocks were weighed down by subdued forecasts
for their raw materials exports on account of projections for
slowing global growth.

In addition to slowing growth, also weighing on emerging market
performance were significant declines in currency values in U.S.
dollar terms. As the market grew more expectant over the course
of the year that the Federal Reserve (Fed) would raise interest
rates in the U.S., the potential risk-adjusted return of holding
assets denominated in emerging market currencies became less
attractive. This dynamic was especially pronounced in countries
and companies with high levels of U.S. dollar-denominated debt.
Even the prospect of lower raw materials and energy prices for
the emerging market commodities importers was insufficient in
enabling investors to see a near-term recovery in growth rates.
This pain was acutely felt in commodities producers such as
those in Latin America. Oil producer Russia, on the other hand,
was the lone benchmark constituent to register gains for the year,
in part on a bounce-back from a difficult 2014.

While growth in China continues to lag — especially by the
benchmark set over the past two decades — it is not about to
enter a recession, regardless of what signals the stock market
sends, and some quality mainland names are trading at attractive
valuation compared with global peers.

Leading decliners, geographically, were not only countries in
commodities-centric Latin America such as Colombia, Brazil and
Peru, but also commaodities importer Turkey. South Africa was
among the poorer performers as were Thailand and Malaysia.
All sectors within the benchmark declined, led by heavy losses
in materials, utilities and telecommunications.

Performance Discussion

The Fund’s selection of Chinese and Mexican stocks contributed
most to outperformance. An underweight to South Africa also
aided relative results. Holdings in South Korea and Taiwan led
relative detractors. On a sector basis, stock selection in consumer
discretionary and financials contributed most to relative returns,
while holdings within energy and industrials detracted.

On an individual basis, a top gainer for the period was India’s PC
Jeweller. The company is expanding at a pace much higher than
that of the broader industry; this encompasses store openings
and gold sales. The company has also introduced lower priced
products and created online shopping platforms to tap into
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either underserved or new market segments. At the same time,
PC Jeweller is selling well-known overseas luxury brands to
meet demands from higher-end market segments. All of these
steps have contributed to boosting top-line growth.

Another leading contributor was China's Tencent Holding.
Among other products, the company provides a word-chat SMS
service that also enables sending pictures. Driving recent stock
gains has been the company’s expansion efforts from China
toward Singapore, Taiwan and Hong Kong. It has experienced
impressive user growth, reaching 600 million. Seventy percent
of revenue is from smartphone games. This channel has become
especially lucrative as Tencent gets 70% of game revenue and the
game supplier receives only 30%. Profitability has improved and
earnings continue to grow — even from a relatively high base —
due to effective monetization.

Home appliance manufacturer and distributor Qingdao Haier had
a strong year. The company is reaping the benefits of its strategy
of focusing on China’s rural population, which still accounts for
roughly half the country. Demand for home appliances has been
especially high in this segment. The market is also recognizing
Qingdao Haier's efforts in expanding operating margins by
generating a greater portion of its sales online.

Although Brazilian bank Itau performed in line with its domestic
market, it underperformed the broader emerging market index
given the weakness of Brazil during the period. The country’s
macro backdrop continues to be a headwind for Itau. GDP is
expected to contract in 2016 once again. Taxation on banks is
expected to increase and nonperforming loans are projected to
peak late this year. That means investors should not expect a
reversal in loan-loss provisioning in the coming quarters. All
of this adds up to another year of flat earnings. Management
is focused on long-term initiatives, such as expanding into the
Andean countries (Chile and Colombia), which should serve
the business well over the time. The company also continues to
emphasize prudence in its home market.

Another leading detractor for the period was Turkey’s Ulusoy
Elektrik. The switch maker was adversely impacted by the
macroeconomic environment within its country of domicile.
Market disappointments with recent political developments, such
as pressure exerted on the central bank by government officials,
outweighed what should have been the positive benefits on cheap
oil. Issues in Turkey’s near-abroad, such as Syria’s civil war and
Iran's nuclear negotiations, also added to bearishness. These
factors overshadowed the favorable profile of Ulusoy; the company
has no debt, a strong net cash position, generates a robust 20%
return on invested capital, and has a sizable payout ratio. In a vote
of confidence, management has been buying back stock.

Daewoo Shipbuilding detracted from results. Lower freight rates
for oil and gas tankers have weighed on the company’s stock
during this recent period of weak energy prices. While there is a
lull in the shipbuilding cycle, the company has a full order book
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for the next few years. Given its low valuation, especially on a
price-to-book basis, we consider this an attractive value stock.

Outlook

While we do see certain opportunities in emerging market
stocks, we expect 2016 to be no less volatile than the recently
completed year. We are therefore approaching markets with an
abundance of caution. Much of the negative performance in 2015
can be attributed to the significant decline in emerging market
currencies. Portfolios denominated in U.S. dollars, consequently,
took a beating. Portfolio returns and company earnings in local
terms were not as dire. While we do expect some future currency
depreciation, it is our view that most of the declines are in the
rearview mirror.

Consensus calls for economic growth in China to decelerate
further, a view with which we concur. Yet the evolution of the
economy over the past few decades has resulted in a dynamism in
which pockets will flourish as they would in other large, diversified
— or diversifying — economies. Here is where fundamental stock
picking is a competitive advantage. Much of our focus remains on
durable themes tied to a growing and more sophisticated consumer
class. Despite last year’s softness in auto sales, we continue to
favor the sector. We also like Internet-related stocks. Health care
and insurance continue to develop products and services that
heretofore were unavailable to a growing middle class.

Our outlook for industrials and materials companies is
less sanguine. We expect these sectors to continue to face
headwinds, especially for those companies tied closely to China’s
manufacturing supply chain. Consequently, we are underweight
these sectors, preferring instead consumer discretionary and
financials, in which we are overweight.

Related to this dynamic is our cautious view toward Latin
America. The region's exporters have ridden the wave of Asia’s
appetite for their materials and agricultural products. Sluggish
growth not only there, but also potentially in cooling developed
markets, provides additional headwinds for commodities
producers. Political risk within Brazil remains a wild card as
the potential remains for impeachment proceedings against the
president. Such steps may only prolong the addressing the need
for market-oriented reforms.

On a country basis, we favor India as the Modi government
makes methodical headway in administrative reforms and market
liberalization. Within China, the summer’s aggressive sell-off in
stocks has resulted in many high-quality companies presently
trading at cheap valuations. Volatility presents opportunities to
scoop these up, but we also recognize the need to maintain our
sell discipline in such environments.

Thank you for your investment in Janus Emerging Markets Fund.

(February 2016)



Janus Europe Fund

Wahid Chammas, portfolio manager

Performance Summary

The Janus Europe Fund returned on the Class I€acc Shares
6.40% during 2015. Its benchmark, the MSCI Europe Index,
returned 8.22%.

Investment Environment

The volatility that marked the end of 2014 carried over into early
2015. Investors feared that crude oil’s precipitous slide could
be a consequence of slowing global growth, rather than solely
of elevated North American production. Conditions in Europe
contributed to market angst as prices within the eurozone
entered deflationary territory. Sentiment toward the region was
also hindered by the victory of Syriza, an anti-austerity party, in
Greece’s parliamentary election.

Mid-winter, European stocks regained favour upon the European
Central Bank’s (ECB) announcement that it would christen its
own version of quantitative easing (QE) by purchasing 60 billion
euros in bonds monthly for a total exceeding 1 trillion euros.
Turbulence again hit the region’s exchanges during the summer,
first on a renewed session of brinksmanship between Greece and
is European creditors, then on account of the global stock sell-off,
which had spread from China to developed markets by August.

European stocks spent much of the fourth quarter recovering
from the late-summer tumult. One catalyst was the expectation
that the European Central Bank (ECB) would broaden its QE
program, which could spur both inflation and aggregate demand.

Equities, however took a step back in December as the ECB's
announcement of extending its monthly asset-purchases by
six months. The ensuing sell-off wiped out much of the gains
European equities registered in the wake of the August market
tumult. The move also reversed recent losses in the value of the
euro, a development that could further complicate the ECB’s
battle against disinflation.

Performance Discussion

Underperformance was largely driven by the Fund’s industrial
and communications holdings. Two of the fund’s top detractors,
ArcelorMittal and Glencore, were adversely impacted by lower
global growth expectations, especially in previously fast-
growing emerging markets. Such cooling is expected to dent
the demand for materials provided by these companies, but we
remain attracted to the stock specific catalysts that should enable
each company to create value and come out of this viscous
cycle stronger. Glencore, one of the world's largest miners and
commodities trading firms, saw its shares plummet as investors
worried about its debt load accumulated over recent quarters
and its ability to service it in a weakening revenue environment.

We believe these fears to be excessive, and indeed the stock has
since recouped a large amount of the aforementioned losses. Its
September announcement of a debt reduction planned aimed
at ameliorating the leverage issues is, in our view, a good start.
Management has successfully written a path toward slashing
its debt by a third, augmented by a balance sheet restructuring
and the sale of certain assets. We believe they will exceed
expectations when monetizing their agriculture business. Our
expectation is that these steps should be sufficient to achieve its
debt-reduction goals and enable the company to withstand the
pressures of a weak commodities cycle.

Similarly, steel producer ArcelorMittal saw shares decline in the
wake of hard-landing fears in China. We still favor the stock
as management makes strides in improving its balance sheet
and keeping its products cost competitive. We also believe that
anti-dumping initiatives aimed at Chinese steel exports to the
U.S. and European Union will benefit domestic producers like
ArcelorMittal, and augment their pricing power for many years
to come. In our view, the stock remains mispriced.

German automaker Volkswagen saw its shares plummet in
September after it admitted to manipulating emissions sensors
in order meet U.S. environmental standards. A substantial
portion of its market capitalization was wiped out and the
events resulted in the ousting of the company’s CEO. While we
expect fines to be in the offing, recall-associated write-downs
to occur and a tarnished brand to weigh on sales near-term,
we believe the damage to its stock is overblown. The company
has a strong position in its home market of Europe as well as
in China's massive car market. While we are not adding to
the position, we continue to hold the stock on account of this
positioning.

Contributing to relative performance was our stock selection
in health care and financials. Individually, German specialty
real estate group Aroundtown Property Holdings contributed
to results. It has been well-documented that German real estate
has been hot for several years. Only recently, however, has the
commercial segment begun to fire on all cylinders. Aroundtown’s
diverse portfolio, which includes sizeable hotel, office and retail
allocations, is well positioned to benefit from this growth.
The relative strength of Germany’s economy should provide
sufficient secular demand for the company’'s developments as
will their concentration in some of the most densely populated
municipalities of the country.

Staying within real estate, Magnolia Bostad of Sweden performed
extremely well late in the period. The Swedish real estate market
has been very strong and Magnolia was finally recognized as the
developer with the fastest growing pipeline of projects. During
the quarter the company'’s stock reached our price target and we
exited the position.

Another top individual contributor was BG Group Plc. The
integrated natural gas company was a strong performer following
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the much-publicised takeover approach from Royal Dutch Shell
which valued the company at a hefty premium to the market
cap at that time. BG's strength in the global liquefied natural gas
(LNG) business has made the company a very attractive target,
in our view. We exited the position after the strong performance
of the stock.

Outlook

We took the ECB’s decision in stride. While we diligently
monitor macro factors that may influence the broader economic
climate, we consider such developments secondary to our core
responsibility of fundamental, bottom-up stock picking. The
optimism we maintain is based on what we see as a fertile
environment for European stocks. Several companies effectively
used the crisis years to streamline their structures and raise
their level of operational leverage. Now that the economy is on
the path to recovery, margins are primed to expand. This is
especially true in some of the economically-sensitive sectors we
tend to favor. The consumer is gaining strength by the month
and a euro that remains well below its average over recent years
should provide a tailwind for export-oriented sectors such as
automobile companies and manufacturers of capital goods.
We continue to monitor slowing growth projections for the
global economy, especially emerging markets, but believe that
much of the opportunity for European companies is domestic.
By positioning our portfolio toward companies with solid
management teams focusing on free-cash-flow generation and
return on invested capital, we believe that we can continue
to generate positive returns for our clients regardless of the
adjustments to the region’s monetary policy.

As the market once again turned south during the month’s final
trading sessions, it is our view that investors are seeing fear
where we don't see it. We do not believe China is bound for
financial collapse, but that the country’s deep capital reserves
will enable it to weather this current contraction. Yet given the
strong trading relationship between Europe and the world’s
second largest economy, we are closely monitoring China’s
economic growth trajectory and policy responses by authorities.

Our response to irrational markets is to hold to our time-tested
discipline. In the meantime, we see buying opportunities among
undervalued companies with sound fundamentals across a range
of industries. As markets return to normal, our portfolio will be
well positioned to benefit.

As of February 1, 2016, management of the JCF Europe Fund
transitioned to George Maris. We do not anticipate a change
in investment philosophy of the Janus Europe strategy. The
strategy will remain a bottom-up, all-cap European equity
strategy leveraging off Janus’ experienced, deep, fundamental
research platform. However as the portfolio transitions over
to George Maris' management, he will bring his own style
of investing to the JCF Europe Fund. Consequently, changes
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may occur over time to the investment process and underlying
holdings.

Thank you for your investment in Janus Europe Fund.
(February 2016)

Janus Global Life Sciences Fund

Andy Acker, portfolio manager

Fund Snapshot

We take a global approach to identify high quality or improving
businesses in the life sciences sector trading at a discount to our
estimate of intrinsic value. We believe the rapidly growing global
health care sector offers fertile opportunities for differentiated
research. We believe what sets us apart is the quality of our team,
the depth of our research and our commitment to delivering
superior long-term results for our clients.

Performance Summary

For the financial year ended December 31, 2015, the Janus
Global Life Sciences Fund returned 6.55% on Class I1$acc Shares,
modestly underperforming its benchmark, the MSCI World
Health Care Index, which returned 6.60%. Both were ahead of
the MSCI World Index, which returned (0.87)%.

Investment Environment

Global health care stocks ended the year with gains and
outperformed broader global equity indices. While the MSCI
World Health Care Index was up more than 6% for the calendar
year, the back half of the year was more challenging for the
sector as concerns over rhetoric about drug prices created
volatility. Stocks of specialty pharmaceutical companies were
hit especially hard as business practices and aggressive price
increases for some of the largest specialty pharmaceutical
companies grabbed headlines.

Performance Discussion

Our portfolio modestly underperformed its benchmark during
the period, and our stock selection in the pharmaceutical
industry was the largest detractor from relative performance.
Our overweight in specialty pharmaceutical companies hurt as
the entire group sold off due to concerns about drug pricing,
marketing practices, and financial leverage. We continue to hold
several of these stocks, and feel they were overly punished during
the period (with many now trading at single digit P/E multiples).
Even in an environment without aggressive price increases, we
feel the market is overlooking the remaining growth potential.

Horizon Pharmaceuticals, one of our leading detractors, serves as
an example. We felt it was dragged down by the broad specialty



pharmaceutical sell off. At recent levels, we believe the stock
trades with a double-digit free cash flow yield, which overlooks
the company’s more diversified revenue base of treatments for
orphan diseases, which typically have lower reimbursement
hurdles. We also like the management team, which has
demonstrated a history of making value-accretive acquisitions.

Several holdings in biotechnology also weighed on performance.
OvaScience was our largest detractor, as the company suffered
from a slower-than-expected uptake for its initial product,
Augment, which aims to improve the viability of eggs for women
seeking to get pregnant through in vitro fertilization. While we
were disappointed by the initial uptake (hurt by the need for
more clinical data), we still like the potential for the product,
which we believe could address an important unmet medical
need. We also like the potential for the company’s pipeline, most
notably for OvaPrime, which could address the large subset of
women incapable of producing an egg.

Puma Biotechnology, one of our top contributors last year, was
another top detractor this year. The stock fell on data it released
in June about its new post-surgery breast cancer treatment that
didn’t meet high expectations. We believe the stock still offers
value, though our outlook has diminished somewhat. Investors
were also disappointed that an expected acquisition hadn't
materialized yet, although we still think this is a possibility in
the future.

While the aforementioned stocks detracted from performance,
we were pleased by the results of many other companies in
our portfolio. Stock selection in the biotechnology subsector
was the largest driver of relative performance, aided by several
announced acquisitions.

Pharmacyclics was our top contributor, and benefited from
the continued strong roll-out of blood-cancer drug Imbruvica.
We believed that Imbruvica was the best new treatment for
leukemia, offering a well-tolerated oral therapy with better
efficacy than prior standard of care chemotherapy regimens. Our
estimates were far ahead of consensus expectations, and were
confirmed when the company announced 2015 sales guidance
of $1 billion, well ahead of analyst estimates. Pharmacyclics’
stock performance was further bolstered when AbbVie moved to
acquire the company for over $20 billion, representing a greater
than 100% return over a 6 month period.

Dyax was another top contributing biotech company. The stock
was up after an announcement it would be acquired by Shire
Pharmaceuticals. We were not surprised to see Dyax pursued
as an acquisition candidate, as we believed the company had a
potential best-in-class drug for hereditary angioedema (HAE).
HAE is a potentially life-threatening disease in which patients live
in fear of sudden attacks that can cause swelling anywhere in the
body (including in the throat). We believed Shire, as the current
leader in HAE treatments, was a logical partner to acquire Dyax.

Anacor was another top contributor and provides an example
of how our research team’s statistical analysis of a treatment’s
viability can aid in stock selection. Our analysis indicated
that the company’'s atopic dermatitis (eczema) treatment for
children had a high probability of success in clinical trials.
Despite the pullback in the biotech sector, Anacor was a
strong performer when the company’s phase 3 trials reported a
positive outcome.

Outlook

After several years of strong performance, the sector hit some
turbulence in the second half of 2015, with renewed political
pressure and concerns about drug pricing. We believe the
attention paid to drug pricing may cause management teams to
move more cautiously in this area, which could slow growth on
the margin. While we believe that much of this is political noise
rather than actionable policy, we recognize that the election
is still almost a year away and such rhetoric may remain an
overhang for some time.

The pullback of specialty pharmaceutical and biotechnology
stocks put a dent in the recent rally of these subsectors, but
we believe it hasn't materially impacted the fundamentals for
many of these companies. We have seen some indiscriminate
selling, especially among small biotechnology companies, but
we continue to believe the market is overreacting to concerns
about price pressure for many of our holdings. In some cases,
we are using volatile markets to adjust our positions based on
the relative risk/reward, but with the broad sell-off we don't
anticipate major changes.

Going forward, we continue to see many positive fundamental
drivers for the sector, including an acceleration of innovation
and a new wave of therapies addressing unmet medical needs.
In 2015 alone, there were 45 new drugs approved, the most in
19 years. Although we anticipate higher volatility going forward,
with the recent pullback in prices, we believe we are finding
some attractive opportunities. We remain optimistic about the
long term outlook for the sector.

Thank you for your investment in Janus Global Life Sciences
Fund.

(February 2016)

Janus Global Research Fund

Research Team led by Carmel Wellso, portfolio manager

Performance Summary

For the financial year ended December 31, 2015, Janus Global
Research Fund’s Class I$acc Shares underperformed its primary
benchmark, the MSCI World Index, returning (2.88)% for the
Class I$acc Shares and (0.87)% for the Index.
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Investment Environment

The multi-year equities rally encountered significant turbulence
during 2015. Cooling growth, weak commodities prices, a surging
U.S. dollar and a shift in monetary policy were some of the factors
investors had to consider when valuing stock portfolios. Volatility
began early with the slide in crude prices being considered a
potential harbinger for sagging demand rather than solely a
consequence of overproduction. A series of uninspiring U.S.
economic data also weighed on sentiment, as did disinflation
in Europe and the victory of an anti-austerity party in Greek
elections. Markets received a boost when the European Central
Bank (ECB) announced its version of quantitative easing (QE).
The move not only propelled European stocks higher, it sent short-
term yields on the region’s government debt into negative territory
and caused a surge in the dollar. The latter development put
downward pressure on emerging market currencies and raised
the prospect that U.S. corporate earnings could suffer.

Mid-year, efforts in China to catalyze slowing growth caused
mainland shares to go on a tear, far outpacing emerging market
peers. But nearly as quickly, gains violently reversed. Not only
did Chinese indices enter into bear-market territory, but other
regional benchmarks, and those of commodities producers,
experienced corrections. Eventually the souring mood spread
to developed markets with several declining by more than 10%.

Global volatility was in the minds of Federal Reserve (Fed)
officials when they chose to delay raising interest rates at their
September meeting. Later, improving U.S. employment data
led to a consensus that rates would indeed rise by the end of
the year. Monetary policy did provide one surprise when the
ECB failed to meet expectations in expanding its QE program.
Markets were also roiled late year by energy prices coming under
renewed pressure, bringing back the prospect that global growth
may fall short of projections.

Performance Discussion

The Fund’s industrial and consumer holdings weighed the
most on relative performance. Railroad names, in general, were
pressured during the period. Weekly carload volumes during
the latter part of the year decelerated significantly, causing
analysts to cut revenue forecasts. Two factors behind the decline
were a slowdown in U.S. industrial production on account of a
strong U.S. dollar weighing on exports, and the continued weak
pricing environment across a range of commodities, including
energy, agriculture and base metals. Railroad operator Canadian
Pacific (CP) was among those affected. Although CP announced
third-quarter results that slightly beat consensus estimates on
both revenue and earnings, volumes of crude and metals were
down by over 15%. Earnings were driven instead by strong
automobile volumes and additional cost savings. Still, the hint
by management about a potential decrease in shipping prices
for energy products fell flat with investors. The other story was
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CP'’s takeover offer for U.S. railroad operator Norfolk Southern,
which turned contentious. CP management presented a range
of potential structures contingent upon regulatory approval,
and stated it was willing to take the issue all the way to Norfolk
Southern shareholders.

Also detracting from performance was Anadarko Petroleum. Energy
prices continued to slide on concerns of slowing global growth
prospects, especially in previously strong-performing emerging
markets. The continued rise in U.S. crude oil inventories also
weighed on the sector. In the fourth quarter, Anadarko’s overtures
regarding a potential merger were spurned by Apache Oil.

MarkWest Energy Partners was another detractor. The master
limited partnership (MLP) gathers and processes natural gas
and also transports and stores natural gas liquids (NGLs).
We appreciate that its assets are focused on the prolific
Marcellus (mostly in West Virginia and Pennsylvania) and
Utica (northeastern U.S. and adjacent parts of Canada) shale
development areas and feel that it has a superior capital structure.
Weakness in North American energy markets weighed on the
sector during the year. Ultimately the company was merged with
MPLX, in which we maintain a position.

Contributing most to relative performance on a sector basis was
our selection of financial and technology stocks. The class-C
stock of Alphabet Inc. (formerly Google) was one of the Fund’s
top contributors to performance. Alphabet's share price benefited
from better than expected third-quarter earnings results, as well
as from the company’s restructuring, which was initiated in the
third quarter. The restructuring, which involved the creation of
the Alphabet holding company that now owns Google and several
other businesses, has resulted in greater accounting transparency,
making it easier to value each of the company’s entities. Alphabet's
earnings growth was driven by improvements in its mobile search
revenue, as well as its YouTube and programmatic businesses. The
firm recently announced a significant stock buyback program,
providing additional support to its shares.

Pharmacyclics was the leading individual contributor. This
commercial-stage biotechnology company is focused on
discovering and developing innovative small-molecule drugs
for the treatment of cancer and immune-mediated diseases.
The company'’s stock surged in January on a consensus-beating
report as well as upbeat guidance for its lead blood-cancer drug,
Imbruvica. It was then announced that AbbVie would acquire the
company for $21 billion, validating our view of Imbruvica’s vast
commercial potential for the treatment of leukemia, lymphoma
and other potential cancers.

Late in the year, shares in Keyence recovered nearly all of the
losses experienced during a late summer swoon. We have long
been attracted to Keyence’s unique business model of direct sales
for its sensors and automation products as it tends to deliver
impressive returns on invested capital (ROIC). Much of the late-



year gains can be attributed to investors recognizing that — due
to multiple compression — valuations dipped to what in our view
are quite attractive levels. Further adding to the stock’s allure
was the strong cash position on the company’s balance sheet,
which could potentially be returned to shareholders.

Outlook

What was good is now bad, what worried us is now all right, and
signals of strength are warning lights. What is the year coming
to? And where will 2016 take us?

Investors can be forgiven for not knowing which way is up as
we pull out of 2015. The low oil price that was a boon to the
U.S. consumer is now so low that markets are spooked. The
Fed is raising rates, but, once anticipated as a sign of economic
strength, some now see liftoff as negative for the equity markets.

It is not whether the glass is half full or half empty. It is that there
are two glasses. There's an abundance of conflicting economic
data but nowhere is the contrast as stark as in the varying
directions of the consumer and industrial sectors. Man versus
machine. Earlier this year, in America, falling oil was seen as a
boon to the consumer. We are seeing signs that the consumer
is using the savings from the pump to increase spending. Retail
sales are holding up and consumer activity is fairly strong.

Unfortunately, the U.S. industrial sector is suffering. China, the
dollar and especially lower oil field investment are hurting the
sector, even for companies without large direct energy exposures.
Competitors with oil exposure, it seems, are turning to other
market segments to generate cash and gain share. If the U.S.
industrial sector is not in recession, it is close. Economic measures
and our own company discussions lead us to draw the conclusion
that this is indeed the case. Industrial and material stocks were
the most likely to disappoint in fourth quarter results.

The question for U.S. markets, however, is whether the slowdown
will transfer to the consumer and ultimately to the equity markets.
The consumer is standing on a platform that could prove to be fragile
if an economic turndown saps confidence. The Fed could help with
a slow pace of rate increases but its power is limited from here.

In the consumer versus industrial war, the largest battlefield is
in China. So far, we see that the consumer is holding up despite
weakness on the manufacturing side. The Chinese government
is trying to help, with measures promoting consumer purchases.
The recent pickup in auto sales shows some success.

The weak industrial sector is just one concern, however. The junk
bond market also is worrying investors. Spreads are blowing out,
liquidity is scarce, and the market is under pressure. If an investor
recalls 2007, the concern is understandable. Fixed income market
turmoil was the canary in the coal mine in the financial crisis.
There are differences, however, including that the weakness in high

yield today comes from energy and not from financials. Corporate
and household balance sheets are far healthier than in 2007.

Adjusting for the outperformance of a narrow group of stocks
and for the different energy weights in the S&P 500 and the
high-yield index, the two indices have fallen about the same
amount this quarter. In other words, equities to some extent are
already reflecting the high-yield market.

Investors, still looking for canaries however, can consider
commodities. Often commodities signal a bear market for
equities but commodities have been weak for three years and
equities are holding up. For the last five years, China represented
more than 50% of the demand for many commodities and
producers expanded to accommodate what was seen as always
expanding appetite. Commodities are suffering now but the
signal may be more about prior over-optimism in the sector than
about equity markets.

The push-me, pull-you markets of the fourth quarter reflect the
risks and opportunities investors are weighing and the return of
volatility after a period of doldrums.

In the end, we think the opportunities matter more. With U.S.
markets, as measured by the S&P 500 Index, at a forward price-
earnings ratio of 16 —and shares cheaper in Europe in most cases —
we don't think markets are stretched. China and Japan too offer
stock-picking chances. While the market may offer modest
earnings growth (more if you take out industrials and energy),
the range of outcomes should be wide, making the stock markets
around the world fertile ground for fundamental analysis. Earnings
growth and strong balance sheets will likely be rewarded.

Man versus machine makes for good movies but we do not think
the theme will hold the attention of markets much into 2016. We
expect to see encouraging signs from the consumer and moderating
pain in the industrial sector, especially if our base case holds true
that China is resilient and that oil eventually moves higher.

If that is where 2016 takes us, the canaries will be fine.

Thank you for your investment in Janus Global Research Fund.

(February 2016)

Janus Global Technology Fund

Brad Slingerlend and Brinton Johns, portfolio managers

Performance Overview

For the financial year ended December 31, 2015, Janus Global
Technology Fund’s Class I$acc Shares returned 2.54%,
outperforming its primary benchmark, the MSCI World
Information Technology Index, and its secondary benchmark,
the S&P 500 Index.
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Investment Environment

Technology stocks outperformed broader global equity markets
and the MSCI All Country World Information Technology Index
notched modest gains during the year. The home entertainment
software, Internet software and services and application software
subsectors had the highest returns, while the semiconductor
equipment, communications equipment and tech hardware,
storage and peripherals subsectors had the biggest losses during
the year.

Portfolio Manager Comments

Our portfolio outperformed both its primary and secondary
benchmarks during the period. Our stock selection in the
Internet Retail and Semiconductor subsectors were the largest
contributors to relative performance. Our holdings in the
systems software and Internet software and services categories
detracted the most from relative results.

On an absolute basis, Alphabet, the holding company of Google
and several other businesses owned or tied to Google, was our
largest contributor. Strong earnings results have helped drive
stock for Alphabet during the year. The market has also been
encouraged by the new CFO's focus on expense discipline, and
the announcement to restructure Google under Alphabet Inc.
and separately report the revenue and profitability of its core
search, YouTube, apps and display businesses from its newer
noncore ventures. The increased disclosure is positive and will
help investors be better able to accurately value the businesses
held in the portfolio.

Facebook was another top contributor. Stronger than expected
earnings growth has driven the stock, demonstrating that the
company is quickly becoming a dominant mobile advertising
platform. We remain confident in the company’s ability to
maintain a high rate of growth in the months ahead.

Netflix was another top contributor. The stock rose after
beating estimates on member growth and margins earlier in
the year. Subscription expansion has remained positive in the
U.S., if slowing, and international subscriber growth has been
offsetting slower growth in the more mature U.S. market. We
continue to like the potential for Netflix. The company has
now reached a size where creating original content can be
more cost-efficient than simply purchasing distribution rights.
Coupled with its extensive data about subscribers’ viewing
habits, it has built a powerful ability to deliver profitable,
targeted entertainment.

While pleased with the performance of most companies in
our portfolio, we still held some companies that produced
disappointing results. Oracle Corp. was our largest detractor.
The company has continued to lose share in its application
market, and its transition to the company’s cloud products has
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gone slower than expected. Those issues have weighed on the
stock this year, and are reasons we trimmed the position during
the period.

Belden was our also a large detractor. Belden's stock fell in the
third quarter, following management’s announcement of weaker
than expected earnings due in part to a decline in demand from
its industrial customers, and also due to weaker demand for
high-end video equipment the company sells to the broadcasting
industry. We view the softness as temporary. We like connector
and component suppliers such as Belden. These are attractive
end markets that are growing content in a number of industrial
products. We continue to be strong supporters of the firm's
management team, which has proven to be a strong capital
allocator.

Barracuda Networks was another detractor. Barracuda Networks
was another detractor. The provider of network tools and software
for small and medium sized businesses reported disappointing
results stemming from a restructuring of their go to market
strategy and sales channel. After assessing weakening trends in
their business we exited the position.

Outlook

Looking ahead, we remain optimistic about several secular
themes unfolding in the technology sector. Perhaps the most
exciting of these is the shift by enterprises from hardware,
servers and on-premises data centers to the cloud. Security
concerns about on-premises data centers and the quick adoption
of Microsoft Office 365, which is critical to so many business
functions, is hastening cloud adoption of many IT functions.

At the same time, many large legacy tech companies tethered to
desktop computing or enterprise hardware face rapidly slowing
growth prospects as these businesses are displaced by the cloud
and software as a service models. These companies, which make
up large weightings in our benchmark indices, trade at high
valuations due to the perceived safety of large cash reserves on
their balance sheets or high dividend payments. We believe risk
for these companies is underpriced as profit pools begin to erode
for these companies.

We have actively positioned our portfolio to be overweight many
of the cloud and software-as-a-service companies we think are
poised to take share of enterprise IT spending over the next
decade, and are significantly underweight many legacy tech
companies that serve shrinking end markets. We believe this
positioning will prove beneficial as IT spending continues to
transform in 2016.

Thank you for your investment in Janus Global Technology
Fund.

(February 2016)



Janus Japan Emerging Opportunities Fund

DIAM Asset Management, portfolio manager

For the period ended 31 December 2015, Janus Japan Emerging
Opportunities Fund, as reflected by the Fund’s Class I$acc
Hedged Shares, returned 16.95% as compared to its benchmark,
the TOPIX Index, which returned 11.69%.

Investment Environment

The TOPIX Total Return index climbed 12.06% on the year,
supported by robust corporate earnings and the low interest rate
environment. Volatility of the index increased after it recorded
its year high in August due to the external environment turmoil
such as the slowdown of China’s economy, financial market rout
in China, plunging commodities prices especially crude oil price
and the Greek fiscal situation. Concerns around the timing of a
US interest rate hike and its impact on financial markets lingered
throughout the year and influenced investor sentiment.

Performance Discussion

Defensive sectors such as Insurance and Pharmaceuticals made
large positive contributions while sectors driven by the commaodity
markets such as Iron & Steel and Metal Products made negative
contributions.

Amongst the Services sector, Nihon M&A Center and Cookpad
stock prices rallied on the back of strong earnings.

Amongst the Machinery sector, DMG Mori and Kato Works
stocks declined on slower order momentum due to the weak
demand from automobile and construction machines industries
in China. Amongst the Iron & Steel sector, Hitachi Metals
declined amid slower metal demand for automobiles.

Amid the deteriorating external environment, we kept our high
exposures to stocks with strong earnings momentum in sectors
such as Service and Information & Communication, while we
made switches among export sectors such as Electric Appliances
and Machinery based on earnings outlook.

Outlook

Oil price declines and associated credit market turmoil
may cause volatility in near-term stock markets. We expect
neither a near-term recovery nor a crash of China and other
emerging economies. We expect the stock market to trade
range-bound as long as pessimism does not spread across
markets further.

Risks to our scenario are China’s economic slowdown,
emergence of geopolitical risks, such as those in the Middle
East, Ukraine and Spratly islands and the appreciation of the
Japanese yen.

We will continue to closely monitor external environment
such as politics, financial policies, currency and commodity
markets, economic indicators, interest rates and emerging
market developments as well as earnings outlook of Japanese
companies this year and next year in evaluating earnings and
valuation of each stock selection.

Considering the uncertain economic outlook, we will keep our
overweight position in the Services and Precision Equipment
sectors, the latter around medical equipment. We will keep our
neutral position in external demand sectors such as Electric
Appliances and Transportation Equipment with selective
investments to companies with advanced technologies. We will
trim our underweight position in relatively defensive sectors
such as Construction, Electricity and Transportation through
additions to blue chips in the sectors.

We will actively change sector allocations in case of heightened
risk-averse movements as a result of turmoil in currency and oil
markets after the US interest rate hike starts.

We will increase stable growth stocks in Services and Healthcare
sectors whilst limiting the number of stocks in Electronics and
Machinery to neutralize cyclical growth exposure.

We will continue active research on high growth internet-related
stocks listed on emerging stock markets.

Top Contributors & Detractors
Contributors

Nihon M&A Center Inc.: The stock rose favoring strong
earnings momentum and growing number of M&As. The
company has a strong network in regional banks and accountants
amid growing demand of succession planning among aging
managements of small and medium size entities.

Shionogi&Co., Ltd.: The stock performed well on the back of
strong sales of anti-HIV drug and research and development of
candidate drugs in infection and pain areas.

GMO Payment Gateway Inc.: Growing fee revenue on the
back of increases in credit settlements and a new partnership
with domestic mega financial institution prompted further
business expansion.

Cookpad Inc.: News report that the company will supply
gourmet service contents to NTT Docomo spurred a stock
price rally.

Asahi Intecc Co., Ltd.: The stock rose as technological
advantage of the company became well recognized by the market
and global sales of its medical tools such as guide-wires for heart
surgery were growing fast.
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Detractors

Sanken Electric: Sluggish semiconductor demand for air-
conditioners and electric appliances due to the slow down in
emerging economies.

OMRON Corporation: While the control equipment business,
its mainstream business, benefitted from active labor saving
investments, the slump in peripheral business such as backlights
for smartphones, dragged down overall earnings to below market
expectation.

DMG MORI: Concerns emerged on slowing demand for tool
machinery from the automobile industry.

Hitachi Metal, Ltd.: Slower demand for automobile metal plates
and slowing capital expenditure by domestic mobile carriers
spurred concern on earnings.

Unicharm Corporation: Indonesia market, where the company
has dominant market share, saw new entrants and slow sales as

well as decelerating sales in China prompted stock price decline.

Thank you for your investment in Janus Japan Emerging
Opportunities Fund.

(February 2016)

Janus Japan Fund

DIAM Asset Management, portfolio manager

For the period ended 31 December 2015, Janus Japan Fund,
as reflected by the Fund’s Class I$acc Hedged Shares, returned
12.55% as compared to its benchmark, the TOPIX Index, which
returned 11.69%.

Investment Environment

The stock market surged in the first half of the year favouring
ECB monetary easing, bottoming out oil prices, ceasefire between
Russia and Ukraine, extension of financial aid to Greece and
observations of large Japanese pension funds buying Japanese
stocks. After the summer, the stock market plunged to levels seen
at the beginning of the year on deepening concern over emerging
economies, especially China, and uncertainties over a US interest
hike before rebounding towards the financial year end as the
concerns receded. The TOPIX rose nearly 10% for the year.

Performance Discussion

The portfolio adopted and invested in “Abenomics”, “Internet
of Things” and “Domestic Demand Recovery” as investment
themes. Throughout the year, the portfolio kept its large
overweight positions in Precision, Pharmaceutical and Service
sectors as key beneficiaries of growth strategies of Abenomics.
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The portfolio, however, reduced exposure to Electric Appliances,
which we consider a long term growth sector, due to mounting
uncertainties overseas and higher exchange rate risk. The
portfolio increased exposure to the Retail sector on the private
consumption recovery but postponed its decision on capital
expenditure stocks over the slow recovery of relevant indicators.

The portfolio outperformed the benchmark TOPIX by +320bp
with +70bp attributed to sector allocation and +250bp to Stock
Selection. Small-mid cap growth stocks among Precision
Instrument, Information & Communication and Pharmaceutical
sectors the portfolio invested in as part of the Abenomics growth
strategy made positive contributions. Detractors were Machinery
stocks the portfolio invested in on expectations of a capital
expenditure recovery and Land Transportation which the
portfolio was underweight on due to its limited growth potential.

Outlook

This year is an election year for both the US and Japan. We believe
the Japanese government would like to avoid volatile market
conditions and an economic slowdown, at least, during the first
half of the year and will implement policy measures when such
risks arise. On the other hand, uncertainties over China’s stock
market, volatile movements of oil prices and the US stock market
after the interest rate hike will likely weigh on Japanese stocks as
well. As such, we believe the upside of the Japanese stock market
will be capped for the time being. We expect the market to be
driven by individual stocks this year and believe there are plenty
of investment opportunities in growth stocks, in particular, areas
such as self-driving cars, robotics, artificial intelligence technology
and bio-ventures. Later this year, we expect Japanese stocks to
enter another uptrend on the back of relatively good fundamentals
of Japan and progress of the Abenomics growth strategies.

Top Contributors & Detractors
Contributors
1. FFRI

FFRI is a cyber-security software company and offers virus
detection engine with heuristic search technology that detects
and protect from viruses with new patterns. We like this cutting
edge technology and invest in the company. The stock rallied
after a massive personal data leak from the Japan Pension
Service. We like the company’s high growth potential as cyber-
security becomes more and more important and continue to hold
the stock in the portfolio.

2. Sosei Group
Sosei Group is a biopharmaceutical venture with major

therapeutic drug in chronic obstructive pulmonary diseases.
The company acquired UK biopharmaceutical company



Heptares to grow as a source of profit growth in the future.
In June, the share price shot up after the company indicated
its next quarter profit would grow substantially. In the second
half, the stock climbed as investors favoured the new drug
development pipeline from Heptares.

3. GMO Payment Gateway

GMO Payment Gateway is a leading online settlement service
provider for rapidly expanding e-commerce. We invest in the
company for its long term high growth potential. The stock price
surged favoring sell-side recommendations and on expectations
for business expansion through an alliance with a mega bank.
We like the favorable earnings outlook and growth potential of
the company and will keep our investment position.

4. Asahi Intecc

Asahi Intecc manufactures medical and industrial-use stainless
wire rope and is the domestic market leader in circulatory
organ-related Percutaneous Transluminal Coronary Angioplasty
(PTCA) guide-wires. The company is highly esteemed for its
product development capability and technology. PTCA guide-
wires sales are growing very fast overseas through Abbott
Laboratories, its exclusive distributor in US and European
markets. The company is setting up PTCA guide-wire direct
sales channels in other parts of the world. New product launch
and sales of catheter will be another earnings growth driver.
Strong quarterly earnings release has raised long term growth
expectation and share price this year.

5. Kaken Pharmaceutical

We took a position in this stock in anticipation of rapid growth
from sale of Clenafin, a new drug for onychomycosis treatment.
The company announced faster than anticipated sales of the
drug and growing earnings at its quarterly earnings release,
prompting expectation for upward earnings revision for the full
year and stock price rally. We sold off the stock judging the stock
price has been fully discounted due to its high growth potential
from the new drug.

Detractors
1. Sun Corp

Sun Corp is rapidly expanding sales of mobile data transfer
products to mobile carriers and mobile phone shops overseas
especially in North America and expanding scope of business
rapidly by offering mobile forensics solution for criminal
intelligence. The stock declined after the company reduced
earnings guidance due to the delay in new business start-up
and the initial start-up cost. We like the company’s new business
and appreciate its growth potential. We continue to invest in
the stock.

2. FINDEX

FINDEX develops medical systems and is rapidly growing
earnings with over a 60% market share among national
university hospitals. The stock price declined amid short term
sluggish earnings this year. We expect the company to grow its
business through the expansion of its reach to hospitals affiliated
with national university hospitals and non-hospital business
entities. We continue to invest in this stock.

3. Leopalace21

Leopalace2l constructs and subleases apartments for singles. It
benefitted from the recent recovery in the property market and
improved earnings rapidly. We invest in the company expecting
it to benefit from the Bank of Japan's easy monetary policy to end
deflation and increase of foreign national residents to drive its
growth. The stock declined during the quarter on profit taking and
slowdown in construction order intakes. We believe in the growth
potential of the stock and will keep our position in the stock.

4. Toshiba

Toshiba is the second largest general electric appliances
manufacturer with its main business in social infrastructure
and semiconductors expanding different businesses such
as healthcare and storages leveraging on its technological
advantages. We liked the company’s rapidly growing and highly
profitable NAND flash business and its positioning as the leading
social infrastructure company that will play an important role
in future government energy policies. However, the stock price
plunged after inappropriate accounting practices over the last
few years became public and destroyed investor confidence on
past reported earnings. We sold-off all shares in the company as
it was uncertain the extent of inappropriate accounting practices
and the stock was placed under supervisory post that could
result in delisting.

5. Kobe Steel

Kobe Steel is a steel maker with a diversified business portfolio
such as aluminum and construction machinery. We think the
company has growing business opportunities in its aluminum
welding technology to reduce vehicle weight and power generation
capabilities that will contribute to earnings once electric power
market liberalization begins. However, the stock declined as the
company announced modest earnings guidance that was below
expectation and the steel market deteriorated. We continue to
invest in the stock as we believe the growth potential in aluminum
welding business that will reduce vehicle weight and electric
power generation business amid electric power liberalization.

Thank you for your investment in Janus Japan Fund.

(February 2016)
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Janus Opportunistic Alpha Fund

Daniel Kozlowski and Andy Summers, portfolio managers

For the financial year ended December 31, 2015, the Janus
Opportunistic Alpha Fund underperformed its benchmark,
the S&P 500 Index, returning (7.87)% on Class I$acc Shares
versus 1.38% for the Index. Our holdings in the industrial
and consumer discretionary sectors were the largest detractors
from relative performance. Our underweight to the energy
sector and stock selection in the financial sector contributed
to relative results.

Investment Environment

The S&P 500 Index ended the year with modest gains. A low
interest rate environment and signs of a strengthening U.S.
economy helped lift stocks in the first half of the year. Stocks sold
off toward the end of the second quarter due to concerns that
Greece might exit the eurozone. Concerns about slowing global
growth, particularly in emerging markets, and a weakening
energy sector weighed on stocks in the second half of the year.
Large cap stocks outperformed small caps during 2015. At the
sector level, the consumer staples and consumer discretionary
sectors enjoyed the highest returns within the Russell 1000
Growth Index. The energy sector suffered steep losses.

Investment Process

We approach U.S. equities with a contrarian investment
philosophy. We typically seek companies in our Fund that are
undergoing a structural change in their business or industry
that has gone unrecognized by the market, but that we believe
should positively reshape the company’s destiny, and stock
performance, over time. These stocks are generally out of
favor with investors, but if we correctly identify the changing
dynamics at work within these companies or industries, the
stocks in our portfolio have the potential to move from being
out of favor to in favor as the company executes its turnaround.
Our long-term performance ultimately should be driven by
our ability to correctly identify companies that are early in the
process of undergoing dramatic changes.

The past year has not been an ideal backdrop for our performance
as the market has tended to favor companies with higher,
near-term growth prospects. Given our contrarian investment
mandate, we tend to have a value-bias in our portfolio, and low
valuations have provided little support for stocks that have any
short-term headwinds or negative sentiment around them. That
said, as contrarian investors, we are structured to withstand a
negative consensus argument against the companies we hold,
and we continue to have a high degree of conviction in the
majority of those companies that were large detractors.

Knowles Corporation was one of those detractors we still
have strong conviction in. The company is a global supplier of
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micro-acoustics used in smartphones, hearing aids and other
applications. We bought the position after the company was
spun out of Dover, which we felt would give management more
control over its own destiny. The company’s share price has
suffered from declining smartphone sales during the period,
including sales of the Apple iPhone 6s, for which Knowles
is a significant supplier. In addition, Knowles’ acquisition of
Audience Inc. earlier this year has not produced expected
results. We continue to hold our shares due to the stock’s
attractive valuation, its position as a major supplier to Apple,
and its dominance in the hearing aid market, which is poised
to grow strongly in 2016 and beyond.

Lands’ End was another detractor. Stock for the clothing
company was down sharply in the second quarter of the year,
after the company reported disappointing first quarter earnings.
There was also a negative halo surrounding the company due
to its association with Sears, the company Lands' End was spun
out from. In reality, we believe the companies couldn’t be more
different. Sears and other large retailers have been hurt by the
migration toward mobile and online shopping. Lands’ End
is actually incredibly well positioned for this change, as the
company has very few lease obligations and derives the vast
majority of its sales online. Another reason we hold the stock
is that we believe a new CEO, who understands merchandising
and branding quite well, will help improve the company’s image.

Mallinckrodt Pharmaceuticals was also a large detractor.
The stock was down in the third quarter after the company
lowered revenue forecasts for a key product, Acthar. We remain
positive on the company. A spin-off from Covidien has given
the management team flexibility to dictate the strategy and
incentive structure at the company. Since that time, Mallinckrodt
has trimmed costs and made strategic acquisitions that have
improved the firm's product profile. We believe the company will
remain a strong consolidator within the specialty pharmaceutical
industry, or could be a potential acquisition target. We also don't
expect the drug competing with Acthar to be able to come to
market in the near term.

While the aforementioned companies weighed on performance,
we were pleased with the results of other companies in the
portfolio. Eagle Pharmaceuticals was our top contributor.
The specialty pharmaceutical company focuses on improving
formulations of existing hospital administered drugs. These
improved formulations make the intake of the drug easier or
faster for the patient. Many of the drugs under development by
Eagle address rare orphan diseases, and command significant
pricing power. The stock has risen in response to several
potential catalysts on the horizon for the company in the
coming months. We believe the value of the company’s product
pipeline remains underappreciated, particularly the potential
of a licensing agreement with Teva Pharmaceuticals for a new
formulation to treat chronic lymphocytic leukemia (CLL) and
non-Hodgkin lymphoma (NHL).



Xenoport was another contributor. We believe a new CEO at the
company will rightsize its cost structure and put more focus on
its commercial asset, Horizant, a drug used to treat Restless Leg
Syndrome and pain associated with Shingles.

Herbalife was also a large contributor to the Fund’s performance.
The company sells its weight management and nutritional
supplements through a network of independent resellers. The
stock has drawn considerable interest from short sellers, who
have tried to illegitimize the business, pointing to the failure
rate of many of these independent resellers and claiming the
company is making more money by recruiting new distributors
than it does from product sales. Our thesis has been that the
failure rate of these independent sellers is not that different
from most small businesses, and that the company sells a viable
product with a legitimate path to earnings growth. The stock has
risen as the company has put up better results and the short case
for the company has unwound.

Outlook

While disappointed with our recent performance, little has
changed in terms of our conviction in the companies we hold.
Our strategy has always been to invest in companies where we
see change taking place that will lead to a meaningful impact
on profitability a year or two in the future. We seek to be early
in identifying those underlying changes, which means many of
our holdings trade at lower valuations. In recent months, those
low valuations have provided little support for some of our
stocks as the market waits to see results that prove a positive
change is underway. For many of our holdings, we have seen
companies announce large share buybacks or management teams
report insider buying, which points to their own confidence
in the underlying improvements about to take shape for their
companies. We look forward to seeing how these changes play
out in 2016.

Thank you for your investment in Janus Opportunistic Alpha
Fund.

(February 2016)

Janus US Fund
Barney Wilson, portfolio manager

Investment Philosophy

We believe that buying high-quality growth franchises with
sustainable, projected above-average earnings growth for the
next five-plus years and a market leadership position driven by
a clearly articulated strategy should allow us to outperform the
benchmark and peers over the long term. We perform in-depth,
fundamental research to build a diversified, moderately
positioned portfolio aiming to deliver peer and index-beating
returns while managing for risk and volatility.

Performance Overview

The Janus U.S. Fund's Class I$acc Shares underperformed its
benchmark, the Russell 1000 Growth Index, for the 12 months
ended December 31, 2015, returning 4.36% versus 5.67%
for the Index. Our holdings in the industrial and energy
sectors detracted from relative performance. Stock selection
in the technology and health care sectors contributed to
relative results.

Investment Environment

Large cap growth equities ended the year with gains. A low
interest rate environment and signs of a strengthening U.S.
economy helped lift stocks in the first half of the year. Stocks sold
off toward the end of the second quarter due to concerns that
Greece might exit the eurozone. Concerns about slowing global
growth, particularly in emerging markets, and a weakening
energy sector weighed on stocks in the second half of the year.
Large cap stocks outperformed small caps during 2015. At the
sector level, the consumer staples and consumer discretionary
sectors enjoyed the highest returns within the Russell 1000
Growth Index. The energy sector suffered steep losses.

Performance Discussion

The Portfolio underperformed its primary benchmark, the Russell
1000 Growth Index, returning on Class 1$acc 4.36%. As part of
our investment process, we seek companies with clearly definable
and sustainable long-term growth drivers. These companies often
have a high barrier to entry, a notable competitive edge in an
attractive, growing industry, or a strong management team with
a clear vision for the future of their company. We believe that
over a long time horizon, a collection of companies with these
competitive advantages should lead to compounded growth in
excess of the market.

Our stock selection in the industrial sector detracted from
relative results. Two companies, Canadian Pacific and Colfax,
were among the Fund’s largest detractors. Softer rail volumes due
to a weaker commodity market have impacted all rail companies,
and Canadian Pacific was not immune to the slowdown. However,
we continue to have a high level of conviction in the long-term
potential of the company. We believe Canadian Pacific’s railroad
network across Canada and the U.S. is a valuable asset that
would be nearly impossible for other transportation and logistics
companies to replicate. Going forward, we believe Canadian
Pacific can continue to grow revenues and railroad volumes as
it improves execution around its railroad network. The company
has made substantial investments to improve its service and
reliability to customers, which should drive more shippers to
use Canadian Pacific instead of other options.

Colfax, a diversified manufacturing and engineering company,
was negatively impacted by weak demand from emerging
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markets and also for end markets tied to the company’s welding
business. We sold the position due to concerns those headwinds
will last longer than expected.

We also had some holdings outside the industrial sector that
were large detractors from performance. Chipotle Mexican Grill
was our largest detractor. News about food-related illnesses at its
stores created headwinds for the company toward the end of the
year. However, we continue to like the stock and believe that, in
time, the company will be able to re-establish its reputation for
food integrity. Over the long term, we believe Chipotle is well
positioned to benefit from rising demand for healthier fast food.
We also like the potential for two of Chipotle’s new food concepts,
ShopHouse Southeast Asian Kitchen and Pizzeria Locale.

Strong stock selection in the technology sector was a large
contributor to relative performance. We have exposure to some
of the companies we believe will be large beneficiaries of a
migration in advertising spending from traditional to digital
media. Some of these companies, Alphabet Inc. and Facebook,
were among our top contributors to performance. Strong
earnings results have helped drive stock for Alphabet, the
holding company of Google and several other businesses owned
or tied to Google, during the year. The market has also been
encouraged by the new CFO's focus on expense discipline, and
the announcement to restructure Google under Alphabet Inc.
and separately report the revenue and profitability of its core
search, YouTube, apps and display businesses from its newer
noncore ventures. The increased disclosure is positive and will
help investors be better able to accurately value the businesses
held in the portfolio.

Stronger than expected earnings growth has also helped drive
Facebook’s stock during the year, demonstrating that the
company is quickly becoming a dominant mobile advertising
platform. We remain confident in the company’s ability to
maintain a high rate of growth in the months ahead.

Strong stock selection in the health care sector was also a
meaningful driver of relative outperformance. We own a number
of biotech companies with breakthrough therapies addressing
highly unmet medical needs, and these companies were among
our top contributors to the Fund's performance. Pharmacyclics
was our top contributor within the sector. The stock was up
significantly this quarter after it was announced that AbbVie had
won a bidding war to acquire the company. The high interest
Pharmacyclics received from other companies validated our
view that its blood cancer treatments offer significant growth
potential.

Outlook
Heading into 2016, we like the potential for U.S. large-cap stocks

relative to other equities. We see a number of secular growth
trends that are likely to push forward next year independent
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of the global economy, and U.S. large cap companies are at the
forefront of many of these changes. Cloud computing is quickly
commanding a greater share of enterprise IT spending. Heavier
use of smart phones in multiple facets of consumers’ lives
are creating opportunities for digital platforms and for select
consumer discretionary companies that can create better touch
points with their customers. Within the health care sector, many
innovative therapies are coming to market that address highly
unmet medical needs or represent significant improvements over
existing treatment options. We look forward to seeing how these
and other trends play out in the coming year.

Top Contributors & Detractors
Contributors

Alphabet Inc: The company provides advertisers with superior
cross-device marketing offerings, in our view, and we see
continued opportunity for Google to monetize its Android
mobile platform. We also see opportunity for Google to increase
monetization of its YouTube video platform in the coming
quarters now that it is easier for advertisers to buy ads and target
specific audience segments on YouTube.

Amazon: The online retailer offers a wide range of products,
including books, music, videotapes, computers, electronics,
home and garden, and numerous other products. Amazon offers
personalized shopping services, Web-based credit card payment
and direct shipping to customers. We believe the company’s
competitive advantages of a low overhead cost structure, allowing
an aggressive pricing structure, and faster shipping will continue
to cause consumers to shift an increasing amount of their general
merchandise spending toward it. Given that over 90% of retail
sales are still sold offline, Amazon has significant opportunities
ahead, particularly as they expand into new business lines and
geographies.

Pharmacyclics: We liked the commercial-stage biotechnology
company, which was acquired during the period, for its cancer
drug, Imbruvica, a well-tolerated and effective maintenance
treatment for chronic lymphocytic leukemia (CLL), a relatively
high prevalence form of leukemia, and mantle cell lymphoma
(MCL), a rare and aggressive type of blood cancer.

Facebook: The social networking website facilitates the
sharing of information, photographs, website links and videos
among family, friends and co-workers. Recent data, including
fast-growing sales, have given us greater confidence in the
sustainability of Facebook’s core product and thus the advertising
market that should accrete to it. We believe the company will be
among the few mobile platform operators that disproportionately
benefit from meaningful new developments in advertising/
marketing models, which we expect will develop over the next
several years. In particular, we think we are in the early phase of
advertising dollars shifting to mobile, where Facebook is gaining



traction with app developers, direct response advertisers, brand
advertisers and small- to medium-size businesses.

Home Depot: We believe the home retailer is poised for
growth over the next three to five years as the economy and
housing market rebounds. We also like that Home Depot has
continued to improve its product offering in core categories and
adjacent categories. When combined with improving service and
merchandise, we believe Home Depot will be able to gain market
share from other home retailers. We also like that Home Depot
has continued to invest to improve its omni-channel shopping
experience for consumers, enabling them to offer more products
to customers in a more convenient way.

Detractors

Canadian Pacific Railway: Canadian Pacific Railway operates
a rail system connecting the major business centers in Canada.
We like that the company operates in an industry that has
significant barriers to entry. We believe a new management
team is improving the railroad company’s culture, operational
performance and capital allocation decisions.

Union Pacific: We like the railroad operator for its strong
competitive moat and significant barriers to entry that may
lead to sustainable and consistent pricing power. Steady
volume growth and ongoing operating improvements are also
additive. Collectively, we think these factors should enable the
company to produce visible, significant earnings growth over
the coming years.

Colfax Corp: The diversified manufacturing and engineering
company provides gas- and fluid-handling and fabrication
technology products and services to industrial customers
worldwide. Colfax manufactures a range of fluid handling
products, including pumps, fluid handling systems and specialty
valves. We trimmed the position due to concerns about some of
its end markets.

Chipotle Mexican Grill: We think Chipotle is still early
in its store unit growth. While food-related illnesses have
been a near-term headwind, we think that over the long term,
Chipotle is poised to benefit from the trend of consumers
seeking healthier, more natural foods, as its commitment to
simple, sustainably grown and produced food is a differentiator
compared to other fast-food, family dining and fast-casual
establishments.

Mallinckrodt: The pharmaceutical company was spun off from
Covidien. We believe the management team at Mallinckrodt
will continue to reduce costs and improve the management of
its existing assets. We also like the potential for some of the
company’s treatments including Ofirmev, an acetaminophen
injection the company obtained as part of an acquisition, and also
Xartemis, an extended-release, abuse-deterrent pain treatment.

Thank you for your investment in Janus US Fund.
(February 2016)

Janus US Research Fund

Research Team led by Carmel Wellso, portfolio manager

Performance Summary

For the financial year ended December 31, 2015, Janus U.S.
Research Fund outperformed its benchmark, the Russell 1000
Index, returning 0.47% on Class I$acc Shares.

Investment Environment

The multi-year U.S. equities rally encountered significant
turbulence during 2015. Cooling global growth, weak
commodities prices, a surging U.S. dollar and a shift in monetary
policy were some of the factors investors had to consider when
valuing stock portfolios. Volatility began early with the slide in
crude prices being considered a potential harbinger for sagging
demand rather than solely a consequence of overproduction.
A series of uninspiring U.S. economic data also weighed on
sentiment. Expansionary monetary policy in Europe put upward
pressure on the U.S. dollar and raised the prospect that U.S.
corporate earnings could suffer.

Mid-year, the souring mood in Chinese and broader emerging
market exchanges spread to developed markets, including the
U.S., with several declining by more than 10%. Global volatility
was in the minds of Federal Reserve (Fed) officials when they
chose to delay raising interest rates at their September meeting.
Later, improving U.S. employment data led to a consensus that
rates would indeed rise by the end of the year. Markets were
then roiled late year by energy prices coming under renewed
pressure, bringing back the prospect that global growth may
fall short of projections.

Performance Discussion

Stock selection within information technology and
communications contributed most to relative results. On
an individual stock basis, the class-C stock of Alphabet Inc.
(formerly Google) was one of the Fund’s top contributors to
performance. Alphabet's share price benefited from better than
expected third-quarter earnings results, as well as from the
company’s restructuring, which was initiated in the third quarter.
The restructuring, which involved the creation of the Alphabet
holding company that now owns Google and several other
businesses, has resulted in greater accounting transparency,
making it easier to value each of the company’'s entities.
Alphabet's earnings growth was driven by improvements in its
mobile search revenue, as well as its YouTube and programmatic
businesses. The firm recently announced a significant stock
buyback program, providing additional support to its shares.
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Another marquee Internet name, Amazon, was also a strong
contributor. The company released a consensus-beating
earnings report late in the year, driven by acceleration in
year-over-year revenue growth. Sales gains are reaching the
bottom line despite the healthy pace of investment and hiring.
Its electronics and general merchandise segment posted
strong gains, as did its cloud-computing division, Amazon
Web Services (AWS). The latter segment continues to record
impressive increases in operating margins. AWS, in our view,
remains well positioned to benefit from the increasing shift
to cloud computing. We believe Amazon's low overhead cost
structure allows the company to pursue an aggressive pricing
strategy which, together with faster shipping, is driving market
share gains in general merchandise.

Pharmacyclics was another leading contributor. This commercial-
stage biotechnology company was focused on discovering and
developing innovative small-molecule drugs for the treatment
of cancer and immune-mediated diseases. The company’s stock
surged in January on a consensus-beating report as well as
upbeat guidance for its lead blood-cancer drug, Imbruvica. It
was then announced that AbbVie would acquire the company for
$21 billion, validating our view of Imbruvica’s vast commercial
potential for the treatment of leukemia, lymphoma and other
potential cancers.

Detracting most from relative performance were the Fund’s
industrials and energy holdings. Within industrials, railroad
names were pressured during the period. Weekly carload
volumes decelerated significantly late in the year, causing
analysts to cut revenue forecasts. Two factors behind the decline
were a slowdown in U.S. industrial production on account of a
strong U.S. dollar weighing on exports, and the continued weak
pricing environment across a range of commodities, including
energy, agriculture and base metals. Union Pacific, a railroad
operator, was acutely affected by negative sentiment toward the
industry. In October, the company released a consensus-beating
earnings report. The report showed that pricing remained solid.
The company had reduced capital expenditure continued buying
back shares. It did state, however, that overall rail volumes
were down. Automobiles were a rare source of strength. Energy
volumes, on the other hand, were specifically hard hit.

Also detracting from performance was Anadarko Petroleum.
Energy prices continued to slide on concerns of slowing global
growth prospects, especially in previously strong-performing
emerging markets. The continued rise in U.S. crude oil
inventories also weighed on the sector. In the fourth quarter,
Anadarko’s overtures regarding a potential merger were spurned
by Apache Oil.

MarkWest Energy Partners was another detractor. The master
limited partnership (MLP) gathers and processes natural gas
and also transports and stores natural gas liquids (NGLs).
We appreciate that its assets are focused on the prolific
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Marcellus (mostly in West Virginia and Pennsylvania) and
Utica (northeastern U.S. and adjacent parts of Canada) shale
development areas and feel that it has a superior capital structure.
Weakness in North American energy markets weighed on the
sector during the year. Ultimately the company was merged with
MPLX, in which we maintain a position.

Outlook

What was good is now bad, what worried us is now all right, and
signals of strength are warning lights. What is the year coming
to? And where will 2016 take us?

Investors can be forgiven for not knowing which way is up as
we pull out of 2015. The low oil price that was a boon to the
U.S. consumer is now so low that markets are spooked. The
Fed is raising rates, but, once anticipated as a sign of economic
strength, some now see liftoff as negative for the equity markets.

It is not whether the glass is half full or half empty. It is that there
are two glasses. There's an abundance of conflicting economic
data but nowhere is the contrast as stark as in the varying
directions of the consumer and industrial sectors. Man versus
machine. Earlier this year, in America, falling oil was seen as a
boon to the consumer. We are seeing signs that the consumer
is using the savings from the pump to increase spending. Retail
sales are holding up and consumer activity is fairly strong.

Unfortunately, the U.S. industrial sector is suffering. China, the
dollar and especially lower oil field investment are hurting the
sector, even for companies without large direct energy exposures.
Competitors with oil exposure, it seems, are turning to other
market segments to generate cash and gain share. If the U.S.
industrial sector is not in recession, it is close. Economic measures
and our own company discussions lead us to draw the conclusion
that this is indeed the case. Industrial and material stocks were
the most likely to disappoint in fourth quarter results.

The question for U.S. markets, however, is whether the slowdown
will transfer to the consumer and ultimately to the equity
markets. The consumer is standing on a platform that could
prove to be fragile if an economic turndown saps confidence.
The Fed could help with a slow pace of rate increases but its
power is limited from here.

In the consumer versus industrial war, the largest battlefield is
in China. So far, we see that the consumer is holding up despite
weakness on the manufacturing side. The Chinese government
is trying to help, with measures promoting consumer purchases.
The recent pickup in auto sales shows some success.

The weak industrial sector is just one concern, however. The junk
bond market also is worrying investors. Spreads are blowing
out, liquidity is scarce, and the market is under pressure. If
an investor recalls 2007, the concern is understandable. Fixed



income market turmoil was the canary in the coal mine in the
financial crisis. There are differences, however, including that
the weakness in high yield today comes from energy and not
from financials. Corporate and household balance sheets are far
healthier than in 2007.

Adjusting for the outperformance of a narrow group of stocks
and for the different energy weights in the S&P 500 and the
high-yield index, the two indices have fallen about the same
amount this quarter. In other words, equities to some extent are
already reflecting the high-yield market.

Investors, still looking for canaries however, can consider
commodities. Often commodities signal a bear market for
equities but commodities have been weak for three years and
equities are holding up. For the last five years, China represented
more than 50% of the demand for many commodities and
producers expanded to accommodate what was seen as always
expanding appetite. Commodities are suffering now but the
signal may be more about prior over-optimism in the sector than
about equity markets.

The push-me, pull-you markets of the fourth quarter reflect the
risks and opportunities investors are weighing and the return of
volatility after a period of doldrums.

In the end, we think the opportunities matter more. With
U.S. markets, as measured by the S&P 500 Index, at a forward
price-earnings ratio of 16 — and shares cheaper in Europe in most
cases — we don't think markets are stretched. China and Japan too
offer stock-picking chances. While the market may offer modest
earnings growth (more if you take out industrials and energy),
the range of outcomes should be wide, making the stock markets
around the world fertile ground for fundamental analysis. Earnings
growth and strong balance sheets will likely be rewarded.

Man versus machine makes for good movies but we do not think
the theme will hold the attention of markets much into 2016.
We expect to see encouraging signs from the consumer and
moderating pain in the industrial sector, especially if our base
case holds true that China is resilient and that oil eventually
moves higher.

If that is where 2016 takes us, the canaries will be fine.

Thank you for your investment in Janus US Research Fund.

(February 2016)

Janus US Twenty Fund

Marc Pinto, portfolio manager

For the financial year ended December 31, 2015, the Janus U.S.
Twenty Fund outperformed its benchmark, the Russell 1000
Growth Index, returning 6.68% on its Class I1$acc Shares.

Investment Environment

Large cap growth equities ended the year with gains. A low
interest rate environment and signs of a strengthening U.S.
economy helped lift stocks in the first half of the year. Stocks sold
off toward the end of the second quarter due to concerns that
Greece might exit the eurozone. Concerns about slowing global
growth, particularly in emerging markets, and a weakening
energy sector weighed on stocks in the second half of the year.
Large cap stocks outperformed small caps during 2015. At the
sector level, the consumer staples and consumer discretionary
sectors enjoyed the highest returns within the Russell 1000
Growth Index. The energy sector suffered steep losses.

Performance Discussion

Our Fund is a concentrated, opportunistic portfolio drawing
from our analysts’ highest-conviction ideas among U.S. large-cap
stocks. We hold companies that we believe are dominant global
franchises with long-duration growth. This quarter, we were
encouraged to see a number of these companies put up positive
results, further validating our conviction.

Amazon was our top contributor to performance during the
year. Improved operating leverage for its core retail business and
impressive growth for Amazon Web Services helped drive the
stock. We continue to like the company. We believe Amazon’s
competitive advantages of a low overhead cost structure,
allowing an aggressive pricing structure, and faster shipping will
cause consumers to shift an increasing amount of their general
merchandise spending toward it. Given that over 90% of retail
sales are still sold offline, we believe Amazon has significant
opportunities ahead, particularly as they expand into new
business lines and geographies.

Pharmacyclics was another top contributor. The stock was up
significantly this quarter after it was announced that AbbVie had
won a bidding war to acquire the company. The high interest
Pharmacyclics received from other companies validated our view
that its blood cancer treatments offer significant growth potential.

Alphabet Inc., the holding company of Google and several other
businesses owned or tied to Google, was another top contributor.
Strong earnings results have helped drive the stock this year.
The market has also been encouraged by the new CFO’s focus
on expense discipline, and the announcement to restructure
Google under Alphabet Inc. and separately report the revenue
and profitability of its core search, YouTube, apps and display
businesses from its newer noncore ventures. The increased
disclosure is positive and will help investors be better able to
accurately value the businesses held in the portfolio.

While pleased with the performance of most companies in our

portfolio, we did own a few stocks that had disappointing results
during the year. Yahoo Inc. was our largest detractor. The company
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owns a large stake in Chinese Internet company Alibaba, and
weak results for Alibaba’s business, and its corresponding falling
stock price, have been a headwind for Yahoo. Questions about
whether Yahoo will be able to eventually spin off Alibaba in a
tax efficient manner have also been a headwind for the stock.
We continue to believe the company will be able to monetize
this asset in a tax-efficient manner. Perhaps more important, we
think the fall in Yahoo's stock is overdone, and that the sum of
the various parts of Yahoo's business are worth much more than
the stock price currently reflects.

Chemours Company was another detractor. Chemours is an
American chemical company that was spun out from DuPont.
We like the company’s position as a producer of titanium
dioxide. However we believe the company’s capital structure
after its spinoff is sub-optimal, and we are reviewing the stock.

Chipotle Mexican Grill was another detractor. Chipotle Mexican
Grill was our largest detractor from performance. Food-related
illnesses related to some of its stores has negatively impacted the
stock. We continue to like the company, however. We believe
Chipotle’s higher throughput rates, which have led to higher unit
economics at each store, still separate it from most competitors in
the fast-food or fast-casual industry. While we acknowledge that
the latest news about food-related illnesses may continue to be a
headwind for the company in the near term, we also believe that,
in time, the company will be able to re-establish its reputation
for food integrity, which has been a differentiator for Chipotle.

Outlook

While valuations are higher after the fourth quarter and the
Federal Reserve is finally raising interest rates, we believe the
backdrop for U.S. equities is still positive. While much attention
has been paid to the rate hike, we believe it is important to put
interest rates into perspective. Rates are still very low from a
historical perspective and most economic data, especially U.S.
employment levels, indicate that a gradual rate hike is warranted.

Looking across sectors, we continue to see some opportunities
to add positions to our portfolio. While the outlook for oil prices
remains subdued and we still do not believe it is time to step in and
buy energy stocks broadly, we do see potential opportunities with
select industrial companies that may have been overly punished for
their exposure to the energy sector. We also see opportunity within
the consumer discretionary sector, where companies are benefiting
from improved U.S. consumer spending power at a broad level,
and at the company level, select companies are also benefiting from
value-creating innovation. As we head into the new year, we are
looking at select apparel, lodging and luxury companies that had a
tough year in 2015, but may be poised for a rebound.

Thank you for your investment in Janus US Twenty Fund.

(February 2016)
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Janus US Venture Fund

Jonathan Coleman and Maneesh Modi
(Maneesh Modi departed February 2015), portfolio managers

The Janus US Venture Fund's Class I$acc Shares underperformed
its benchmark, the Russell 2000 Growth Index, for the financial
year ended December 31, 2015, returning (1.89)%, versus
(1.38)% for the Index.

Investment Environment

Small cap growth stocks ended the year with modest losses.
A low interest rate environment and signs of a strengthening
economy helped lift stocks in the first half of the year. Concerns
about slow global economic growth, particularly in emerging
markets, and a weakening energy sector led stocks down in
the second half of the year. The energy, telecom and materials
sectors suffered the steepest losses during the calendar year. The
health care and information technology sectors were the top
performers within the index.

Performance Discussion

The Portfolio underperformed its benchmark during the year.
We have taken a high-quality approach to investing in small-
caps, and that approach paid off during year. Many of the
companies in our Fund have predictable, recurring revenue
streams. Our companies also typically generate a high return
on invested capital and have demonstrated a proven ability
to expand profit margins. We also put a great emphasis on
identifying companies with sustainable competitive advantages
that should help them gain market share and grow in a variety
of market environments. We believe a focus on such companies
creates a smoother path to investing in small caps and a better
opportunity to generate higher compounded returns over full
market cycles.

Our stock selection in the industrial sector detracted from
relative performance. Weak energy and commodity markets were
a headwind for some of our companies. Rexnord was our largest
detractor from performance. Rexnord produces parts involved
in process and motion control for manufacturers, mines and
aerospace clients. During the quarter, the company experienced
declining demand from mining customers who use Rexnord
machinery to move ore. These losses were partially offset by
Rexnord’s commercial plumbing business, which has benefited
from a rebound in commercial construction. We believe Rexnord
is positioned for steady growth in both businesses in the months
ahead, and is likely to benefit from management’s efforts to cut
costs and expand operating margins. We also expect Rexnord to
generate value through strategic acquisitions as it improves the
operations of the companies it acquires.

Kennametal was another large detractor within the industrial
sector. The company makes cutting tools used in end markets



serving the energy sector. While those end markets have been
weak, we believe the new management team at Kennametal will
take some appropriate steps to restructure the company.

Outside the industrial sector, Wolverine World Wide was a large
detractor, falling most recently due to softer sales of its Sperry
and Merrell shoe brands. While soft sales of some of its shoe
brands have disappointed lately, we continue to like the stock.
Wolverine has a long history of improving the management of
the brands it acquires as well as increasing sales through its
global distribution network.

Synageva BioPharma Corporation was our top contributor to
absolute performance during the year. The stock was up after the
company was acquired by Alexion Pharmaceuticals. We believe
Synageva has a strong platform for producing human proteins
that are used in enzyme replacement therapy to treat orphan
genetic diseases, and given the attractive series of drugs under
development, we were not surprised to see Alexion pay a hefty
price for the company in a heated acquisition market.

Another health care company, Dyax Corp., was also a top
contributor. The stock was up after an announcement it would
be acquired by Shire Plc. We were not surprised to see Dyax
pursued as an acquisition candidate. In our view, the company
has a potential best-in-class drug for hereditary angioedema
(HAE) therapy, which could become the new standard of
treatment based on strong efficacy from early-stage trials. Shire
is the current leader in HAE treatments, and a logical partner
to acquire Dyax.

Blackbaud was also a top contributor. The stock rose during
the year as the market received more confirmation about
the growth potential of the company. Blackbaud provides
technology solutions designed to improve fundraising for the
nonprofit industry. Fundraising is clearly a critical function for
that industry, and Blackbaud’s solutions have proved an effective
proposition for improving those fundraising efforts. However,
many nonprofits have been slow to integrate technology into the
fundraising process, which creates a potentially large addressable
market for Blackbaud going forward.

Outlook

Heading into 2016, we expect a modest aggregate return
environment for small-cap equities. However, there are a number
of factors that make us excited about the potential for active
management to add value going forward. With valuations of
small-cap equities near normalized levels, earnings growth will
be needed to driver further stock price appreciation. A slow-
growth economy will make broad earnings growth less robust,
but should be favorable for our investment process, in our
view. We tend to focus on companies that have demonstrated
a steady path toward earnings growth through strong pricing
power or market share gains. These companies should be more

appreciated by the market when broad earnings growth is
harder for many businesses to achieve.

Another important point to consider about small-cap valuations
is the disparity between valuations for a set of momentum-
driven stocks, which are yet to generate earnings, and the
rest of the market. As it stands today, the percentage of loss-
making companies in the index is at its highest level in any
non-recessionary period over the last 20 years. Many of these
stocks are tied to popular high-growth themes such as cloud
computing and biotechnology. If one strips the loss-making
companies out of our benchmark index, the valuation premium
of other small-cap companies relative to large caps is actually
much more reasonable.

While we do not deny the exciting innovation and growth
potential tied to these industries — and hold a few companies
that our health care and technology teams have identified with
exciting new drugs on the horizon or a disruptive business
model attacking a specific industry - not every company tied
to cloud computing and biotechnology will be successful. As
part of our investment process, we have sought to avoid many
of the companies with negative earnings in the index, and we
believe this strategy will prove successful over the long term as
it will prove difficult for many of these companies to generate
the future earnings currently implied in their valuations. We
see more opportunity in companies we believe have more steady
business models and can continue to generate earnings growth
in 2016. Many of these businesses are heading into the new
year with relatively attractive valuations that offer an interesting
entry point for investing. We look forward to seeing how these
companies perform in the coming months.

Thank you for your investment in Janus US Venture Fund.
(February 2016)

Perkins Global Value Fund

Gregory Kolb, Tadd Chessen and Christian Kirtley
(departed Q3 2015), portfolio managers

Summary

For the year, Perkins Global Value Fund returned on Class I$acc
Shares (2.96)% underperforming its primary benchmark, the
MSCI World Index and its secondary benchmark, the MSCI All
Country World Index. Interestingly, growth stocks (as measured
by the MSCI World Growth Index) outperformed value stocks
(as measured by the MSCI World Value Index) by over 800 basis
points in 2015, which was clearly a headwind for any value-
oriented strategy.

The year 2015 appeared to mark the revival of risk aversion.

The collapse in the Chinese A-share market during the summer
of 2015, the unexpected devaluation of the Chinese renminbi,
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and the continued plunge in most commodity prices sent
shock waves rippling across the globe and across asset classes,
particularly in the third quarter of 2015, the market’s worst
quarter since the third quarter of 2011. While the MSCI World
Index recovered somewhat in the fourth quarter, volatility has
remained high.

Stock selection in information technology and our underweight
positions in financials and materials aided relative performance
in the period. By country, stock selection in Sweden,
Norway, and Japan contributed to performance, as did our
underweight exposure to Australia and Spain. Stock selection
in telecommunication services, consumer discretionary and
health care detracted. Holdings in Mexico, the UK and the U.S.
contributed negatively. Currency hedges (investments to reduce
the risk of adverse price movements in an asset) were positive,
as the euro weakened considerably against the U.S. dollar (the
yen only modestly weakened vs. the U.S. dollar).

Top Contributors & Detractors
Contributors

Google (now Alphabet Inc Holding Company) is the dominant
internet search provider and has used its large search share
to capture an estimated 52% share of total digital advertising
revenue and 14% of the overall ad market. Alphabet was
strong contributor in 2015 after the company reported better
than expected results. Overall revenue growth was strong with
accelerating growth of 15% year over year. Equally important, the
company also posted a better than expected operating margin. As
has been the case for the past few quarters, the CFO continued
to do a good job identifying and cutting costs at Alphabet. We
expect more discipline on the cost front going forward and
believe there are more costs that could be reduced in the future.
Longer term, we believe that Alphabet is still well positioned to
post double-digit growth based on its dominant share in search,
emerging strength in video, and better expense management. As
a result, we continue to own a sizable position in the company.

Microsoft was a strong contributor during the year. Microsoft
reported better than expected revenue and, cloud-based revenue,
a particular area of focus for the company, accelerated during the
year. We view the recent results positively in light of the challenges
the company faces in the consumer and PC end markets. While
Microsoft continues to invest in growth areas such as cloud based
applications, Microsoft also did a good job controlling costs as
gross and operating margins were better than expected. Going
forward, we continue to like the large amount of highly profitable,
recurring revenue at Microsoft, and believe the company will
continue to manage costs while achieving modest top line growth.

Orklais primarily a branded consumer goods company focused on
food, home and personal care, and ingredients in the Scandinavian
region. The company is a conglomerate and continues to own a

46 Janus Capital Funds Plc / 31 December 2015

disparate set of assets in industrials, real estate, and renewables).
Throughout 2015, Orkla continued to deliver organic growth
(approximately 2%), which is actually quite robust for its
mature geographic markets. Management continues to eliminate
redundancies and excess costs, driving margin improvement as
well. Strong cash generation is redeployed into sensible mergers
and acquisitions (M&A) to expand its geographic footprint and
add scale. We believe substantial further opportunity exists as
Orkla diligently exits non-core investments and redeploys that
capital into bolt-on M&A and eventually a growing dividend.
The core branded consumer business also presents substantial
further cost take-out opportunities as management rationalizes
the businesses it has acquired.

Detractors

America Movil is one of the world's largest integrated
telecommunications companies with 368 million access lines
in 25 countries, principally in Latin America. The shares
underperformed in the period due reporting results that missed
expectations and continued poor macro conditions in one of its
major markets, Brazil. The 33% decline in the Brazilian real and
the 14% decline in the Mexican peso in 2015 also weighed on the
share price. During the final quarter of the year, America Movil
shares went “ex” the spin-off to shareholders of its Mexican cell
tower assets into a newly listed company, Telesites, representing
a distribution to shareholders of approximately 5% of market
capitalization. We believe that America Movil’s unrivaled scale,
diversification of operations, strong free cash flow and solid
balance sheet are significant competitive advantages that limit
the potential downside and should enable the company to
weather the present headwinds.

Oracle is a technology company that provides enterprise class
software solutions for a variety of applications and end markets.
Shares of Oracle underperformed in 2015 because revenue,
margins, and earnings were below expectations. The company
is in the process of transitioning some revenue to cloud-based
sales and the investment required to build out the cloud
offering is temporarily affecting revenue and operating margins
negatively. We believe most of the investments for Oracle’s cloud
solutions are complete and that revenue and margin growth
will accelerate going forward. Additionally, we believe Oracle
has sticky customers and recurring revenue resulting from the
maintenance, support and services lines of business. We believe
the reward-to-risk ratio is attractive at the current level and we
continue to own a sizable position in the company.

UTi Worldwide is a U.S.-based global supply chain management
business providing freight forwarding and contract logistics. We
first purchased shares as the company was coming to the end
of a costly and painful IT integration project that we believed
would enable operating cost savings and a large uptick in margins,
if executed properly. Unfortunately, the company delivered
disappointing and deteriorating results throughout the year as the



execution on the turnaround alienated customers who switched
to more reliable competitors and as a general macroeconomic
slowdown provided further topline headwinds. We exited the
position after an additional profit warning early in the third quarter
of 2015 demonstrated that customers were increasingly losing
confidence in management’s ability to execute its turnaround.

Outlook

Despite a roller-coaster year of heightened volatility and a
modest recovery in the fourth quarter, global equity markets (as
represented by the MSCI World Index) ended the year nearly
unchanged. As we write this, markets are yet again under pressure
from a continued slide in the oil price and general anxiety over
the implications for global growth. The volatility experienced in
the second half of 2015 seems likely to remain in place for the
broader global markets heading into 2016. Our core focus on what
we believe to be high-quality companies with less downside price
risk becomes paramount in this type of environment.

The broad U.S. market, as represented by the S&P 500®
Index, was also up only slightly for the year as a small group
of companies provided the bulk of the gains. Conversely, a
large number of index constituents were down on the year.
The reasons for this broad weakness are many, of course, and
can be hard to specify with precision. However, a few big
picture observations are worth noting: 1) After many years of
strong growth, corporate profits have stalled with S&P 500
Index earnings in 2015 roughly flat as compared to 2014; 2) A
remarkable period of falling and generally low interest rates may
be ending (or changing), at least at the front end of the yield
curve following the Federal Reserve’s (Fed) first hike in interest
rates; 3) At roughly 18x 2015 estimated earnings per share, the
S&P 500 Index is stretched from a valuation standpoint; and 4)
Credit markets, particularly in high yield, have become choppy
and have led to higher financing costs for a host of companies
and industries. After many years of gains, the stock market is
becoming riskier for market participants.

At Perkins we have long been cautious about the sustainability
of the Chinese economic growth engine, which had been
driven largely by massive government-sponsored infrastructure
spending creating a virtuous cycle for companies, economies and
currencies of nations that supply basic materials and resources
for this investment program. If this aggregate demand were to
slow (it appears to be) as China attempts to transition towards
a consumer-led economy, then it seems logical that many of
the tailwinds would soon become headwinds for the former
beneficiaries of the infrastructure boom. In a market with
valuation multiples that have already expanded significantly,
in our opinion, due to unprecedented quantitative easing by
various global central banks, we face an investment environment
with significant valuation risk. As Warren Buffett said, “Price
is what you pay, and value is what you get”. At Perkins, we
have an intense focus on price-to-value relationships with

an aim to compound capital over time by minimizing our
absolute downside risk. Given the current environment, we
are maintaining our defensive posture, and we are optimistic
about our ability to take advantage of the heightened volatility
by deploying capital into our best ideas.

While many investors remain complacent with their portfolios,
and in so doing take on risk which may come to hurt later,
we suggest a different approach. We know in theory that the
combination of missed earnings expectations and high starting
valuations can result in substantial losses, and more recently
we've seen countless examples of this dynamic unfolding in
the market. As a result, we favor companies which we believe
have durable competitive advantages selling into growing and/
or stable end markets and which have managements actively
pursuing “self-help” strategies such as cost containment. These
companies are likely to have higher earnings on a two- to three-
year timeframe, and thus be worth more. Paying reasonable,
but not exorbitant, valuations for these stocks is an attractive
opportunity in an otherwise challenging market environment.

We established a number of new positions during the year
including Alphabet, Hyundai Motor, Ally Financial, Fifth Third
Bancorp, Cobham, Honda Motor, and Meggitt. We also received
four new securities via spin-out/restructuring: BWX Technologies,
Cheung Kong Property Holdings, CK Hutchison Holdings, and
Telesites. We also exited a number of holdings including: Pfeiffer
Vacuum, NTT DoCoMo, Pola Orbis, Suez Environnement, BB&T
Corp, Republic Services, Capitol Federal Financial, and UTi
Worldwide. We continue to hold significant stakes in U.S. blue
chips and European multinationals, stocks which typically exhibit
stable cash flows that are relatively less economically sensitive
than the broad market. We continue to be very selective with our
emerging market positions. Cash remains high due to a lack of
what we believe to be bargain securities. We continue to hedge
60% of our yen exposure and 50% of our euro exposure.

As we look forward to a new year, we want to thank you, our
shareholders, for the confidence you have placed in us.

Thank you for your investment in Perkins Global Value Fund.
(February 2016)

Perkins US Strategic Value Fund
Thomas Perkins and Alec Perkins, portfolio managers

Executive Summary

The Fund outperformed its benchmark led by positive stock
selection in technology coupled with our underweight in energy
and overweight the health care sectors.

During the year, we reduced health care on strength, and added
to financials on weakness.
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Our focus on what we believe to be high-quality companies
with less downside risk has served us well in this more volatile
environment.

Performance Review

The Fund’s Class 1$acc Shares outperformed the Russell 3000
Value Index for the 12 month period and underperformed its
secondary benchmark, the S&P 500 Index, returning (3.62)%.
The broader market was down for the first time since 2008
and the S&P 500 had a modest gain. On the heels of the worst
quarter for equities in four years, volatility remained elevated
with a wide disparity in sector returns.

The Fund’s outperformance for the year was led by stock selection
in technology as our top contributor Microsoft experienced an
acceleration in cloud based revenue growth and Google (now
Alphabet) which had better than expected results. Our stock
selection in consumer staples was also additive to returns, while
stock selection in the industrial sector hurt performance as
pressure on crude depressed coal shipments in the year. Energy
related stocks were again the worst performers in the index as
OPEC maintained its current strategy with no cut to production
target. Our underweight to energy as a result heavily contributed
to performance, as well as our overweight to health care which
posted among the strongest returns within the benchmark.

The most significant changes were a decrease in the health
care sector as it was relatively strong and risk to reward trade-
offs became less attractive, and an increase in financials where
valuations were attractive. We made lesser reductions in the
cyclical industrial and technology sector and increased more
stable consumer stocks.

For detailed performance
www.janusinternational.com

information, please Vvisit

Top Contributors & Detractors
Contributors
Microsoft

Microsoft provides software that is essential for daily business
operations. Shares of Microsoft performed well after the company
reported good yearly results. Microsoft reported better than
expected revenue, and cloud based revenue accelerated in the
year, which continues to be an area of focus for the company.
We view the recent results positively in light of the challenges
the company faces in the consumer and PC end markets. While
Microsoft continues to invest in growth areas such as cloud
based applications, Microsoft also did a good job controlling
costs as gross and operating margins were better than expected.
Going forward, we continue to like the large amount of highly
profitable, recurring revenue at Microsoft, and believe the
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company will continue to manage costs while achieving modest
top line growth.

Casey'’s General Stores

Casey'’s operates gas stations and convenience stores throughout
small towns in the Midwest, and is slowly expanding into
the Southeast. The steep decline in crude oil, and ultimately
gasoline prices, were a significant reason for the stocks strong
performance this year. Gasoline margins at Casey’s typically
benefit when wholesale gasoline prices decline as retail prices at
the pump are stickier on the way down. Casey’s has done a solid
job in executing its growth strategy — evidenced by strength in
same-store sales of grocery items and prepared foods during the
year. Over the past two years, other publicly traded convenience
store chains have been acquired by master limited partnerships
(MLPs), adopted MLP structures, or have been acquired by
parent companies that own MLPs, any of which would unlock
further value at Casey’s should management elect to go that
route. While we did trim some of our holdings on price strength,
Casey’s remains one of our largest holdings in the Fund.

Alphabet, Inc

Google (now Alphabet Inc Holding Company) is the dominant
internet search provider and has used its large search share to
capture an estimated 52% share of total digital advertising revenue
and 14% of the overall ad market. Alphabet Inc was a strong
contributor after the company reported better than expected
results. Overall revenue growth was strong with accelerating
growth of roughly 15% year over year. Equally important, the
company also posted a better than expected operating margin. The
recent expense management is the result of the CFO that joined in
2015 as she has done a good job identifying and cutting costs at
Alphabet. We expect more discipline on the cost front and believe
there are more costs that could be reduced in future periods.
Longer term, we believe that Alphabet is still well positioned to
post double digit growth based on its dominant share in search,
emerging strength in video, and better expense management. As
a result, we continue to own a sizable position in the company.

Detractors
Anadarko Petroleum

Anadarko Petroleum Corporation is a global independent oil and
gas exploration and production company that owns reserves in
some of the most prolific oil and gas basins around the globe. The
shares traded down to year to date lows in the fourth quarter of
2015 as crude oil prices touched new year to date lows such that
WTI and Brent crude oil prices bottomed at $34.73 a barrel and
$36.11 a barrel respectively. Anadarko Petroleum’s shares also
traded lower in the back half of the year after it was announced
that they made a failed bid to acquire Apache Corporation.
While we are not happy with the poor share performance, we are



encouraged that Anadarko Petroleum’s shares outperformed its
peer group as represented by the Philadelphia Stock Exchange Oil
Exploration & Production Index (EPX). The macro environment
remains challenging for oil and gas producers but we continue to
hold Anadarko shares as the company’s tier 1 asset base, strong
execution track record and solid balance sheet will help it endure
the industry wide downturn driven by low commodity prices.

Oracle

Oracle is a technology company that provides enterprise class
software solutions for a variety of applications and end markets.
Shares of Oracle underperformed in 2015 because revenue,
margins, and earnings were below expectations. Oracle is in the
process of transitioning some revenue to cloud based sales. As a
result, Oracle’s cloud based investments are negatively affecting
revenue and operating margin as the company spends to build
out its cloud offerings. We believe most of the investments have
taken place for Oracle’s cloud solutions and believe that revenue
and margin growth will accelerate going forward. Additionally,
we believe Oracle has sticky customers and recurring revenue
resulting from the maintenance, support and services lines
of business. At 12x estimated 2017 earnings, we believe the
reward-to-risk ratio is attractive at the current level and we
continue to own a sizable position in the company

Union Pacific

Union Pacific is one of the largest railroads in the U.S. with a
network covering 32,000 route miles stretching from Pacific
Ocean on the west to Chicago and New Orleans on the east.
While the freight that it hauls is diversified, weakness in their
mining, industrial, and agriculture customers weighed on
performance all year long. Specifically, while the company was
not as exposed to the crude by rail phenomena as others, the
pressure on crude prices drove many utility customers to switch
from coal to natural gas power generation which depressed coal
train shipments during the year, one of their higher profit car
types. While we don't think the impact of power generation
changes will abate soon, the stock has significantly re-priced
valuation wise leaving the stock at one of the lowest relative
valuation levels versus the market in quite some time.

Outlook

The Russell 3000 Value Index posted its worst calendar year
performance since 2008 while the largest end of the market, as
represented by the S&P 500® Index, managed to close slightly
up on the year. The reasons for this broad weakness are many.
A few big picture observations are worth noting: 1) At roughly
18x 2015 estimated earnings per share, the S&P 500 Index is
stretched from a valuation standpoint; 2) After many years of
strong growth, corporate profits have stalled with S&P 500
Index earnings in 2015 roughly flat as compared to 2014; 3) A
remarkable period of falling and generally low interest rates may

be ending (or changing), at least at the front end of the yield curve
following the Federal Reserve’s (Fed) first hike in interest rates
since 2006; and 4) Credit markets, particularly in high yield,
have become choppy and have led to higher financing costs for
a host of companies and industries. After many years of gains,
the stock market has become riskier for market participants.

While many investors remain complacent with their portfolios,
and in so doing take on risk which may come to hurt later, we
suggest a different approach. The investment team at Perkins
is especially focused on the relationship between earnings and
valuation. We know in theory that the combination of missed
earnings expectations and high starting valuations can result
in substantial losses, and more recently we've seen countless
examples of this dynamic unfolding in the market. As a result,
we favor companies which we believe have durable competitive
advantages selling into growing and/or stable end markets and
which have managements actively pursuing “self-help” strategies
such as cost containment. These companies are likely to have
higher earnings on a two-to-three year timeframe, and thus may
be worth more. Paying reasonable, but not exorbitant, valuations
for these stocks is an attractive opportunity in an otherwise
challenging market environment. The volatility experienced in
the fourth quarter would seem to remain for the broader market
heading into 2016 given continued concerns about economic
growth — both globally and domestically, the fallout from the
commodity price collapse, the possibility of miscommunication
on the part of the Fed, reduced market liquidity, and increasing
geopolitical risk. Our core focus on what we believe to be high
quality companies with less downside price risk becomes
paramount in this type of environment. Additionally we look
forward to volatility providing the opportunities to purchase
high quality franchises at unusually attractive valuations

Thank you for your investment in Perkins US Strategic Value
Fund.

(February 2016)

INTECH European Core Fund
INTECH Investment Management LLC, portfolio manager

Performance Overview

For the twelve-month period ended December 31, 2015, INTECH
European Core Fund outperformed the MSCI Europe Index, the
Fund’s benchmark, returning on Class A€acc Shares 13.00%.

Investment Strategy

INTECH's mathematical investing process seeks to build a more
efficient portfolio than its benchmark, with returns in excess of
the index while maintaining benchmark-like risk. The process
does not attempt to predict the direction of the market, nor does
it have a view of any particular company in the portfolio. Instead,
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it employs a proprietary optimization process to build portfolios
with the potential to outperform the index by capturing stocks’
natural volatility.

Within specific risk controls, INTECH's disciplined mathematical
process establishes target proportional weightings for stocks in the
portfolio as a result of an optimization routine. Once the weights
are determined and the portfolio is constructed, it is rebalanced and
re-optimized on a periodic basis. By limiting the distance any one
stock position can deviate from its benchmark weight, INTECH's
process attempts to control the relative risk of the portfolio. We
believe that instituting an investment process aimed at providing
consistent, positive excess returns at benchmark-like risk, will
allow us to meet our investors' objectives while minimizing the
risk of significant underperformance relative to the benchmark.

Outlook

Going forward, we will continue building portfolios in a
disciplined and deliberate manner, with risk management
remaining the hallmark of our investment process. While we
may experience short periods of underperformance, we expect to
exceed the benchmark over a three- to five-year time horizon. As
INTECH's ongoing research efforts yield modest improvements,
we will continue implementing changes that we believe are likely
to improve the long-term results for our clients.

Thank you for your investment in INTECH European Core
Fund.

(February 2016)

INTECH Global Dividend Fund
INTECH Investment Management LLC, portfolio manager

Performance Overview

For the twelve-month period ended December 31, 2015, INTECH
Global Dividend Fund underperformed the MSCI World Index,
the Fund’s primary benchmark, and its secondary benchmark,
the MSCI World High Dividend Yield Index, returning (4.38)%
on Class I$acc Shares.

Investment Strategy

INTECH's mathematical investing process seeks to build a more
efficient portfolio than its benchmark, with returns in excess of
the index while maintaining benchmark-like risk. The process
does not attempt to predict the direction of the market, nor does
it have a view of any particular company in the portfolio. Instead,
it employs a proprietary optimization process to build portfolios
with the potential to outperform the index by capturing stocks’
natural volatility.

Within specific risk controls, INTECH’s disciplined mathematical
process establishes target proportional weightings for stocks
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in the portfolio as a result of an optimization routine. Once
the weights are determined and the portfolio is constructed,
it is rebalanced and re-optimized on a periodic basis. By
limiting the distance any one stock position can deviate from
its benchmark weight, INTECH's process attempts to control
the relative risk of the portfolio. We believe that instituting
an investment process aimed at providing consistent, positive
excess returns at benchmark-like risk, will allow us to meet our
investors’ objectives while minimizing the risk of significant
underperformance relative to the benchmark.

Outlook

Going forward, we will continue building portfolios in a
disciplined and deliberate manner, with risk management
remaining the hallmark of our investment process. While we
may 